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OUR MIS SION:
Manitowoc Public Utilities is dedicated to
providing customer focused utility services.

L E T T ER F ROM M A N AGEMEN T

“

”

YESTERDAY’S HOME RUNS DON’T WIN TODAY’S GAMES.
							– BABE RUTH
Manitowoc Public Utilities celebrated a milestone home run in 2014—
100 years of service to the Manitowoc community.
MPU has a long and successful history of serving our community while
proactively facing challenges. We’ve responded to each challenge as an
opportunity, from which we’ve learned powerful lessons.
Today, we’re prepared for new opportunities and will continually refine our
game plan to stay true to our core principles of reliability, responsive, safety
and responsible rates.

Nilaksh Kothari
General Manager

One of the many examples of planned improvements is the upgrade to
our information technology infrastructure, which we started in 2014.
Our customers will realize the full benefits of this significant project
when completed later this year.
We are also evolving our Utilities business model to get ahead of the EPA’s
proposed Clean Power Plan regulations and take advantage of the increasingly
connected world we live in. Upcoming challenges include: the advent of
distributed energy such as solar and wind, the deployment of Automated
Meter Infrastructure and the use of technology for a more efficient operation.
Looking forward, MPU hopes to be your utilities partner – focusing on how
to help our customers use power and water in the most cost efficient and
sustainable manner. The Japanese would say “nemawashi” – which means
planting seeds. We have begun planting seeds now for the next 100 years.
In closing, we thank you for the opportunity to serve you for the last 100 years,
and we look forward to serving you for 100 more.

Mark R. Seidl
Commission President
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INFRASTRUCTURE UPDATES

POWER PROGRESS

MPU made significant updates to our
infrastructure. Accomplishments include:

Accomplishments in the realm of power
include the startup of the Lakeswind
project,successful incorporation of the
project output into the GLU power supply
portfolio and incorporation of Matlab
software into the power supply planning
process. In addition, Engineering completed
the study for the thermal discharge of warm
water from the power plant.

• Replaced 3700 feet of underground

electric cable.

• Rebuilt 2600 feet of overhead primary

lines to provide backup capability
between substations and improve
electric system reliability.

• Replaced 760 feet of cast iron water

main with PVC pipe.

• Replaced 11 concrete streetlight standards.
• Replaced roofs over the

Water Treatment Plant.

• Replaced obsolete opacity

instrumentation on Boiler 8 and 9
and added new continuous emission
monitoring equipment to meet new
air regulations.

TECHNOLOGY UPGRADES
MPU upgraded our internal communication
infrastructure and data centers to facilitate
the upcoming replacement of our phone
system and networking equipment. We
have evaluated and selected solutions
for each that will improve efficiency and
redundancy. We implemented a high speed
internet connection to Wiscnet. We also
continue work on implementing the new
financial software system - Microsoft
Dynamics GP.
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WATER UPDATES
MPU implemented the updated Water GIS
in the field, using mobile iPads connected
to the 4G LTE network. We also performed
pilot studies of several new membrane
vendors to determine their performance
on Lake Michigan water and completed an
asset management study.

ENGINEERING ACCOMPLISHMENTS
Our engineers worked with water personnel
to design and install a steam heating
system for Clean In Place water at the SMF
Plant. To prepare for projects in 2015, the
department completed the Supervisory
Control and Data Acquisition (SCADA)
software Migration Plan and issued bids for
Main Office HVAC to include new steam
and reroofing of the building.

COMING IN 20 15
• Replacement of the MPU business office

HVAC system and convert to steam heat
• Deploy approximately 350 electric meters

to pilot Advanced Metering Infrastructure
• Upgrade MPU’s telephone system

MP U BY T HE NUMBERS

• Upgrade the data center and network

MPU’s System Average Interruption Duration Index
(SAIDI)—the average number of minutes a customer
can expect to be without power in a given year due
to outages—was 18 minutes in 2014, as compared
to 11 minutes in 2013. Our Customer Average
Interruption Duration Index (CAIDI)—the average
outage restoration time—was 67 minutes, a slight
decline from 58 minutes in 2013. This maintains
MPU’s position in the top tier of regional providers.

• Develop a long term Power Supply

0
17,888
4,850
230

Lost Time Accidents in 2014

13,644
1,361
185
4

Water Customers

Electric Customers
Street Lights
Miles of Overhead and Underground
Primary Lines

infrastructure to improve efficiency
and redundancy
Integrated Resource plan for MPU and
Great Lakes Utilities
• Replace water main on Custer Street,

from S. 35th Street to S. 39th Street
• Update the Supervisory Control and

Data Acquisition (SCADA) software for
both water and electric system operations
• Rebuild 2500 feet of overhead line and 1700

feet of underground cable to improve reliability
• Replace deteriorated concrete light poles

on S. 8th Street
• Upgrade Boiler 8 combustion fan and

flue gas components
• Improve containment of fuel storage

water runoff

Water Hydrants
Miles of Water Main
Water Towers Ranging from 125K to
500K Gallons of Storage Capacity

1,501,362,000 Retail Gallons of Water Sold
2,509,721,000 Wholesale Gallons of Water Sold

P OWERING OUR COMMUNIT Y FO R A CENT URY

3

THE NEXT 50 YEARS

19 7 0
u

1969 To ensure a ready supply of water for

Manitowoc’s north side, a five million gallon
New York Avenue Reservoir, located under the
tennis courts at Citizen Park, was completed in
November 1969.
u

1970

u

1971

1965 - 20 14
1980
u

1985

u

1989

Two massive five megawatt generators
powered by 7,200 horsepower diesel engines
were installed.

MPU completed construction of the
Administration Building which houses business
offices, engineering, and electric distribution. The
company served 2,000 customers.

Manitowoc Public Utilities turned to Lake
Michigan for its drinking water. The $3.8 million
project included an intake pipe extending 9,000
feet off shore, a raw water pumping station, a sand
filtration plant, and a five million gallon reservoir on
the city’s north side.
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Groundbreaking for the 120 foot high,
60 foot wide, Fluidized-Bed Combustion Boiler
addition to the power plant.

Our 2013 Annual Report chronicled the first 50 years of service to the community, 1914 to 1964.
We are pleased to present milestones for the next 50 years, 1965 to present.

Powering our Community for a Century

1990
u

1991 The 20 megawatt fluidized-bed boiler

“Unit 8” was fired up for the first time. Truly a game
changer, it could be fueled with much cheaper, highsulfur coal, as well as shredded automobile tires and
even sewage sludge, thereby significantly reducing
MPU’s fuel cost.
u

1996

The I-43 Technology & Enterprise
Campus water tower is placed into service.
u

1999 A dust collector is installed at the power

plant. Similar to a gigantic vacuum cleaner, the device
permits MPU to burn a less expensive grade of fuel,
while controlling coal dust in and around the plant.
The 14 million gallon per day Microfiltration
Plant was placed into service. It uses membrane
fibers to filter water, providing an absolute barrier
against water borne viruses and bacteria such as
cryptosporidium and giardia. It was the first of its
kind on the upper Great Lakes and pumps out 14
million gallons of pristine water daily.

2000
u

2000

u

2003

u

2004

u

2005 The Electric Distribution Department

The eight member Great Lakes Utilities
Board (GLU) was formed under Wisconsin law,
which allows municipalities to form joint action
agencies for the
purpose of purchasing
wholesale energy on a
pooled basis, thereby
achieving economies
of scale.
MPU’s
I-43 Industrial Park
Water Tower, originally
constructed in 1995,
was raised 50 feet
to accommodate
development on
Manitowoc’s west side.

Thirty-three miles of fiber optic lines
were installed on pole lines around the City, providing
data connectivity to MPU substations, private
industry, schools, and other government entities.

outgrew the Business Office garage, and moved
to its new facility on Dewey Street, consolidating
crews, equipment, and materials into one location.

The Custer Street Energy Center is commissioned.
Located to the north of Manitowoc’s I-43 Technology
& Enterprise Campus, the site produces on-demand
electricity utilizing a 25 MW combustion turbine/
generator fueled by either diesel or natural gas.

P OWERING OUR COMMUNIT Y FO R A CENT URY
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THE NEXT 50 YEARS

2000

1965 - 20 14
20 10
u

2010

u

2013 To meet

Stoker Boilers 5, 6, and 7 were retired due
to age and inefficiencies, resulting in an 87 percent
reduction of potential emissions of sulfur dioxide and
particulate matter on an annual basis.

u

2005

u

2006 The “Unit 9” addition to the power plant

A groundbreaking ceremony took place
on August 23 to mark the start of construction for the
water intake, pumping station, and reservoir that will
supply drinking water to the six member communities
of the Central Brown County Water Authority.

is completed. The $71 million expansion consists of a
63 megawatt generator and fluidized-bed boiler.

renewable resource
requirements
Manitowoc Public
Utilities and Great
Lakes Utilities
purchased interest in
the Lakeswind Wind
Farm in Pelican Rapids,
Minnesota. The wind
farm, consisting of 32 1.5 megawatt turbines
on 150 foot tall towers,
became operational in
March 2013.
The Rapids Road electric distribution substation was
placed into service which, along with reconstructed
power lines, increased electric service reliability in
Manitowoc’s western portion and improved backup
capability system-wide.
u

u

2007

u

2009

Members of the Central Brown County
Water Authority begin receiving drinking water from
MPU. Water is delivered through 65 miles of 48-inch
underground pipeline from Manitowoc to Brown County.
The Northwest water tower, located off
Basswood Road, was placed into service. The tower
provides improved water pressure in the “northwest”
pressure zone.
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2014

MPU celebrates 100 years of
service to the City of Manitowoc
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ELECTRIC UTILITY
EXPENSE TRACKING

ELECTRIC REVENUE
DISTRIBUTION - 2014
Net Operating Income
10%

2014

Net Operating Income

Power Generation
16%

2013

Depreciation

2012

Taxes

Depreciation
8%

Administrative
Customer Accounts

Taxes
5%

Distribution

Administrative
4%

Purchased Power

Customer
Accounts
1%
Distribution
2%

Power Generation
(x 1,000)

$0

$5,000

$10,000

$15,000
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$25,000 $30,000 $35,000 $40,000

Purchased Power
54%

WATER UTILITY
EXPENSE TRACKING

WATER REVENUE
DISTRIBUTION - 2014
Depreciation
17%

2014

Net Opertating Income

Net Operating Income
6%

2013

Depreciation

2012

Pumping
9%
Water Supply
<1%

Taxes
Administrative

Water Treatment
11%

Customer Accounts
Taxes
15%

Water Distribution
Water Treatment
Water Supply
Pumping
(x 1,000)

0

$200
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$1200

$1400

Water
Distribution
27%

Administrative
10%
Customer Accounts
5%
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20 12

20 13
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Electric Revenues - Retail

$ 45,486,973

$ 44,492,260

$ 44,100,245

Electric Revenues - Wholesale

$ 20,374,077

$ 21,731,475

$ 23,441,093

Number of Electric Customers

17,787

17,821

17,888

Megawatt-hours Sold - Retail

515,154

520,364

521,856

Megawatt-hours Sold - Wholesale

82,720

114,493

160,759

Peak Electric System Demand

117.2

115.3

105

Miles of Distribution Line

227

229

230

Average Net Investment

$ 104,028,202

$ 100,500,939

$ 96,383,115

Water Revenues - Retail

$ 4,443,313

$ 4,394,535

$ 4,327,985

Water Revenues - Wholesale

$ 2,278,924

$ 2,126,873

$ 2,083,159

Number of Water Customers

13,630

13,632

13,644

Gallons of Water Sold (x 1,000) - Retail

1,578,720

1,532,125

1,577,404

Gallons of Water Sold (x 1,000) - Wholesale

2,746,000

2,555,000

2,509,721

Miles of Water Main

185

185

185

Number of Hydrants

1,349

1,349

1,361

Average Net Investment

$ 50,923,093

$ 49,399,187

$ 48,434,383

Administrative
Salaries and benefits paid to employees in administrative roles, along
with administrative expenses such as supplies and insurance.

Pumping
Cost of energy to operate pumps to deliver water to the distribution
system and maintenance of pumping equipment.

Annual Return on Investment
Operating earnings divided by Average Net Investment.

Purchased Power
Energy purchased from other utilities.

Customer Accounting
Cost of meter reading, billing, collection, and uncollectible accounts.

Taxes
MPU is exempt from state and federal income tax, but other taxes are
incurred. The majority of tax paid is referred to as “Payment in Lieu of
Taxes” to city government, which is based on property value. MPU is
the largest tax payer to city government.

Depreciation
The decline in value of plant and equipment due to wear and tear of
normal use and obsolescence, measured year by year through the
charging of a portion of the asset’s original cost against income.
Electric Distribution
Cost of distributing electricity to customers including routine and
emergency maintenance of poles, wires, underground facilities, street
lighting, substations, and metering.
Net Operating Income
These are the dollars available after all expenses are paid. This
amount is used to finance system improvements and expansion
projects.
Power Generation
Cost of energy generated at MPU power plants. Includes the cost of
fuel, maintenance, and operation of the facility.

8

MANITOWOC PUBLIC UTILITIES

Water Distribution
Cost of delivering water to consumers including routine and
emergency maintenance of water mains and hydrants, storage tanks,
and metering.
Water Supply
Cost of maintaining water intakes and wells.
Water Treatment
Cost of treating water delivered to the water distribution system
including operation cost of the water treatment plant, such as energy,
maintenance, chemicals, and laboratory expenses.
Year End Net Utility Plant
The depreciated value of the utility system plus
construction work in progress, at year end.

Manitowoc Public Utilities

2014

FINANCIAL STATEMENTS
with comparative totals for 2013
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MANITOWOC PUBLIC UTILITIES
City of Manitowoc, Wisconsin

Statement of Net Position
December 31, 2014
With summarized financial information as of December 31, 2013
ASSETS

Utility Plant
Electric
Water
Steam
Broadband
Information technology
Total
Less: Accumulated depreciation
Net Utility Plant
Current Assets
Cash and investments
Accounts receivable, net
Inventory
Prepaid items
Notes receivable - City of Manitowoc
Total Current Assets
Restricted Assets
Cash and investments
Accrued interest
Total Restricted Assets
Non-current Assets
Notes receivable
Notes receivable - City of Manitowoc
Ownership interest in American Transmission Company, LLC
Other
Total Non-current assets
TOTAL ASSETS

2014
$

171,399,031
69,022,719
2,562,093
1,243,293
338,040
244,565,176
(99,300,624)
145,264,552

2013
$

170,486,616
68,419,771
2,564,894
1,243,293
19,000
242,733,574
(92,345,061)
150,388,513

25,435,216
6,266,413
2,390,476
1,904,182
682,866
36,679,173

14,892,952
10,667,407
2,223,534
2,195,620
681,180
30,660,693

8,181,209
-8,181,209

46,784,226
168,013
46,952,239

920,000
1,374,828
9,657,561
649,060
12,601,449
202,726,383

820,000
2,053,790
9,027,713
649,767
12,551,270
240,552,715

3,865,415
424,636
3,719,143
175,563
290,514
3,021,094
11,496,365

4,824,662
377,739
3,997,055
752,255
238,264
3,048,264
13,238,239

133,347
2,870,000

228,700
4,415,000

246,688
863,550
17,015,000
21,128,585
32,624,950

219,786
3,061,717
57,485,000
65,410,203
78,648,442

2,207,991

--

124,382,655
3,553,600
4,453,750
35,503,437
167,893,442

85,198,096
42,274,156
3,933,283
30,498,738
161,904,273

LIABILITIES

Current Liabilities
Accounts payable
Due to City of Manitowoc
Accrued expenses
Accrued interest
Deposits
Compensated absences and other employee liabilities
Total Current Liabilities
Long-term Obligations
Due within one year
Unamortized premium
Revenue bonds payable
Due in more than one year
Other post employment benefits
Unamortized premium
Revenue bonds payable
Total Noncurrent Liabilities
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

Unamortized gain on debt refinancing

NET POSITION

Net investment in capital assets
Restricted for debt service
Restricted for plant replacement
Unrestricted
TOTAL NET POSITION

$

The notes to the financial statements are an integral part of this statement.		
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$

MANITOWOC PUBLIC UTILITIES
City of Manitowoc, Wisconsin

Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended December 31, 2014
With Comparative Totals for Year Ended December 31, 2013
2014

Operating Revenues
Electric

$

67,897,969

2013
$

66,639,062

Water

6,583,528

6,692,272

Steam

687,092

544,992

Broadband
Total Operating Revenues

169,901

176,815

75,338,490

74,053,141

Operating Expenses
Water supply and distribution

3,136,898

2,714,129

49,643,015

47,996,839

Administrative and general

4,270,389

4,076,067

Depreciation and amortization

7,382,786

7,393,405

326,212

304,668

64,759,300

62,485,108

10,579,190

11,568,033

1,401,893

1,197,317

Electric and steam supply and distribution

Taxes
Total Operating Expenses
Operating Income
Nonoperating Revenues (Expenses)
Interest revenue
Amortization of gain on debt refinancing

24,950

Interest and fiscal charges

--

(2,709,812)

Miscellaneous

(3,194,389)

249,422

Total Nonoperating Revenues (Expenses)
Net Income Before Contributions and Transfers
Customer contributions

245,833

(1,033,547)

(1,751,239)

9,545,643

9,816,794

279,266

Transfers out

167,920

(3,835,740)

(3,937,973)

Change in Net Position

5,989,169

6,046,741

Net Position - January 1

161,904,273

155,857,532

Net Position - December 31
		
			

$

167,893,442

$

161,904,273

The notes to the financial statements are an integral part of this statement.					
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MANITOWOC PUBLIC UTILITIES
City of Manitowoc, Wisconsin

Statement of Cash Flows
For the Year Ended December 31, 2014
With Comparative Totals for Year Ended December 31, 2013
Cash Flows from Operating Activities
Cash received from customers
Cash paid to suppliers
Cash paid to and on behalf of employees
Net Cash Provided by Operating Activities

2014
$

Cash Flows from Noncapital Financing Activities
Advance to MISO
Received on note to City of Manitowoc
Cash transferred to the City of Manitowoc
Net Cash Used by Noncapital and Related Financing Activities
Cash Flows from Capital and Related Financing Activities
Acquisition of capital assets
Costs of removal of capital assets
Cash received on disposal of capital assets
Principal paid on debt
Interest and fiscal charges
Proceeds of revenue bonds
Premium on debt issued
Capital contributions
Net Cash Used by Capital and Related Financing Activities
Cash Flows from Investing Activities
Interest received on investments
Cash paid to ATC LLC
Net Cash Provided by Investing Activities
Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents - January 1
Cash and Cash Equivalents - December 31
Reconciliation of cash and cash equivalents to
the statement of net position:
Cash and investments in current assets
Restricted cash and investments
Total Cash and Cash Equivalents
Reconciliation of Operating Income to Net Cash
Provided by Operating Activities
Operating income
Adjustments to reconcile operating income
to net cash provided by operations
Depreciation
Depreciation charged to operating accounts
Amortization
Merchandising and jobbing
Miscellaneous
Changes in assets and liabilities
Accounts receivable
Inventory
Prepaid items
Deferred charges
Accounts payable
Accrued expenses
Compensated absences and other employee benefits
Deposits
Net Cash Provided by Operating Activities
The notes to the financial statements are an integral part of this statement.
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$

$

79,994,514
(54,746,299)
(3,344,468)
21,903,747

2013
$

69,712,725
(50,645,325)
(3,444,038)
15,623,362

(100,000)
681,180
(3,839,664)
(3,258,484)

-675,222
(3,937,973)
(3,262,751)

(2,815,875)
(50,391)
87,628
(47,905,000)
(3,283,928)
5,890,000
152,226
279,266
(47,646,074)

(2,402,731)
(161,441)
90,689
(4,225,000)
(3,240,053)
--167,920
(9,770,616)

1,569,906
(629,848)
940,058

871,056
(257,773)
613,283

(28,060,753)
61,677,178
33,616,425

$

$

25,435,216
8,181,209
33,616,425

$

14,892,952
46,784,226
61,677,178

$

10,579,190

$

11,568,033

$

$

3,203,278
58,473,900
61,677,178

7,380,266
208,989
2,520
42,666
(5,104)

7,393,405
151,561
-20,092
--

4,400,995
(166,942)
288,918
(27,170)
(648,718)
(231,015)
26,902
52,250
21,903,747

(4,405,322)
1,060,439
(35,133)
(331,091 )
488,367
(270,541)
126,243
142,691
15,623,362

$

MANITOWOC PUBLIC UTILITIES
City of Manitowoc, Wisconsin

Notes to Financial Statements
December 31, 2014
NOTE A - SUMMARY OF ACCOUNTING POLICIES
The accounting policies of the Manitowoc Public Utilities (MPU) conform to accounting principles
generally accepted in the United States of America for local governmental units. A summary of the
Utilities’ significant accounting policies consistently applied in the preparation of the accompanying
financial statements follows:
1.

Fund Accounting
Manitowoc Public Utilities are business-type activities of the City of Manitowoc, Wisconsin.
The accounts of MPU are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, deferred outflows/inflows of
resources, fund equity, revenues and expenses. Financial transactions of MPU and the results
thereof are presented in the financial statements as follows:
Enterprise Funds - Enterprise funds are used to account for operations (a) that are financed and
operated in a manner similar to private business enterprises - where the intent of the governing
body is that the costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user charges;
or (b) where the governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability or other purposes. Enterprise funds are used to account for
the operations of the electric, water, steam and broadband utilities.
Internal Service Funds - Internal service funds are used to account for the financing of goods or
services provided by one department to other departments of MPU, or to other governmental
units, on a cost-reimbursement basis. An internal service fund is used to account for the
operation of the data processing department.
For purposes of this report, all funds are presented as one operation. Interfund activity between
the internal service fund and other MPU funds has been eliminated.

2.

Basis of Accounting
The accounting and financial reporting of and for MPU is based on a flow of economic resources.
All assets, liabilities and deferred outflows/inflows of resources associated with the operation
of these funds are included on the statement of net position. Proprietary fund-type operating
statements present increases (i.e., revenues) and decreases (i.e. expenses) in net total position.
The accrual basis of accounting is utilized by MPU. Under this method, revenues are recorded
when earned and expenses are recorded at the time liabilities are incurred. The accounting
system conforms to the system of accounts as prescribed by the Public Service Commission of
Wisconsin.

3.

Valuation of Long-Term Investments
All investments are stated at fair value with the exception of MPU’s ownership interest in
American Transmission Company LLC (ATC). Fair value is the amount at which a financial
instrument could be exchanged in a current transaction between willing parties, other than in
a forced or liquidation sale. On June 28, 2001, MPU sold its transmission assets to ATC at a
book value of $2,351,000. In return, MPU received cash for half of the value and an ownership
interest in ATC for the other half. MPU owns approximately 0.7% of the outstanding equity of
ATC. Through the reinvestment of dividends and additional contributions, MPU has maintained
its ownership percentage. The investment in American Transmission Company LLC is recorded
at cost since it currently is privately held and has no readily available fair market value. MPU’s
ownership share is valued at $9,657,561 as of December 31, 2014 and is reported on the
Statement of Net Position as Other Assets.

P OW ER I N G O U R CO M M U N I T Y FO R A C EN T U RY
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NOTE A - SUMMARY OF ACCOUNTING POLICIES (Continued)
4. Cash and Temporary Investments
Cash and temporary investments are combined on the statement of net position. Cash deposits
consist of demand and time deposits with financial institutions and are carried at cost. For purposes
of the statement of cash flows, all cash deposits and highly liquid investments with a maturity of
three months or less (including restricted assets) are considered to be cash equivalents.
5.

Inventory
Inventory is recorded at cost that approximates market, using an average cost method. Inventory
consists of expendable supplies and fuel stock held for consumption. The cost is recorded as an
expense at the time individual inventory items is consumed rather than when purchased.

6. Prepaid Items
Payments made to vendors that will benefit periods beyond the end of the current calendar year
are recorded as prepaid items.
7.

Capital Assets
Capital assets are recorded at cost. Depreciation is provided for in amounts sufficient to relate
the cost of depreciable assets to operations over their estimated useful lives. The Public Service
Commission of Wisconsin sets estimated lives and straight-line depreciation rates.

8. Reserve for Uncollectible Accounts
MPU regularly analyzes its accounts receivable aging reports to determine an estimate of the
amount of future uncollectible accounts. MPU reserved $45,300 at year-end 2014 for potential
2014 uncollectible customer accounts.
9.

Wastewater Collections
MPU performs the billing and collection functions for the City of Manitowoc Wastewater
Treatment Plant. MPU charges the Wastewater Treatment Plant for these services at cost plus
a return on investment. The cost reimbursement is credited directly to the related expense
accounts.

10. Deferred Outflows/Inflows of Resources
In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will
not be recognized as an outflow of resources (expense) until then. MPU currently does not have
any items that qualify for reporting in this category.
In addition to liabilities, the statement of net position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows
of resources, represents an acquisition of net position that applies to a future period and so will
not be recognized as an inflow of resources (revenue) until that time. MPU has one item that
qualifies for reporting in this category. It is the gain on debt refunding reported in the statement
of net position. A deferred gain on refunding results from the difference in the carrying value
of refunded debt and its reacquisition price. This amount is deferred and amortized over the
shorter of the life of the refunded or refunding debt.
11. Compensated Absences
MPU records unpaid sick leave and vacation benefits as an expense and a liability as the benefits
accrue to the employees.
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NOTE A - SUMMARY OF ACCOUNTING POLICIES (Continued)
12. Fund Equity
Equity is classified as net position and displayed in three components:
a.

b.
c.

Net investment in capital assets - Amount of capital assets, net of accumulated depreciation,
and capital related deferred outflows of resources less outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction,
or improvement of those assets and any capital related deferred inflows of resources.
Restricted net position - Amount of net position that is subject to restrictions that are imposed
by 1) external groups, such as creditors, grantors, contributors or laws or regulations of other
governments or 2) law through constitutional provisions or enabling legislation.
Unrestricted net position - Net position that is neither classified as restricted nor as net
investment in capital assets.

13. Presentation of Sales Taxes
MPU collects sales tax from all customers and remits the entire amount to the appropriate
governmental entities. MPU’s accounting policy is to exclude the tax collected and remitted
from revenues and cost of sales.
14. Summarized Comparative Information
The financial statements include certain prior-year summarized comparative information in total
but not at the level of detail required for a presentation in conformity with generally accepted
accounting principles. Accordingly, such information should be read in conjunction with MPU’s
financial statements for the year ended December 31, 2013, from which the summarized
information was derived.
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NOTE B - CASH AND INVESTMENTS
MPU maintains various cash and investment accounts, including pooled funds, which are available
for use by all funds. Each fund’s portion of these accounts is displayed on the statement of net
position as “Cash and Investments.”
Invested cash consists of deposits and investments that are restricted by Wisconsin Statute 66.04(2)
and local policy to the following:
Time deposits; repurchase agreements; securities issued by federal, state and local
governmental entities; statutorily authorized commercial paper and corporate securities;
Wisconsin local government investment pool and Wisconsin investment trust.
The carrying amount of MPU’s cash and investments totaled $33,616,425 on December 31, 2014 as
summarized below:
Petty cash funds

$

Financial institutions

650
13,292,189

Investments

20,323,586
$

33,616,425

$

25,435,216

$

33,616,425

Reconciliation to the financial statements:
Statement of Net Position
Cash and investments
Restricted cash and investments

8,181,209

Deposits and investments of MPU are subject to various risks. Presented below is a discussion of the
specific risks and MPU’s policy related to the risk.
Custodial Credit Risk
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The custodial credit risk for investments
is the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction,
a government will not be able to recover the value of its investment or collateral securities that
are in the possession of another party. Wisconsin statutes require repurchase agreements to be
fully collateralized by bonds or securities issued or guaranteed by the federal government or its
instrumentalities. MPU does not have an additional custodial credit risk policy.
Deposits with financial institutions located within the State of Wisconsin are insured by the Federal
Deposit Insurance Corporation (FDIC) in the amount of $250,000 for the combined amount of
all time and savings deposits and $250,000 for interest-bearing and noninterest-bearing demand
deposits per official custodian per insured depository institution. Deposits with financial institutions
located outside the State of Wisconsin are insured by the FDIC in the amount of $250,000 for the
combined amount of all deposit accounts per official custodian per depository institution. Also,
the State of Wisconsin has a State Guarantee Fund which provides a maximum of $400,000 per
public depository above the amount provided by an agency of the U.S. Government. However, due
to the relatively small size of the State Guarantee Fund in relation to the Fund’s total coverage, total
recovery of insured losses may not be available.
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NOTE B - CASH AND INVESTMENTS (Continued)
As of December 31, 2014, $13,148,940 of MPU’s deposits with financial institutions were in excess of
federal and state depository insurance limits but were fully collateralized with securities held by the
pledging financial institution or its trust department or agent.
Credit Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. Wisconsin statutes limit investments in securities to the top two
ratings assigned by nationally recognized statistical rating organizations. MPU’s credit risk policy
limits investments to those of the highest credit quality and diversifying the investment portfolio.
Presented below is the actual rating as of year end for each investment type.

Investment Type

Amount

Exempt
From
Disclosure

Money market funds

$ 11,546,079 $

U.S. Treasury notes

3,295,274

Federal Home Loan Mortgage
Federal Home Loan Bank
Corporate bonds
Totals

-- $

AAA

Aa

Not
Rated

A

-- $

-- $

-- $ 11,546,079

3,295,274

--

--

--

--

2,402,359

--

2,402,359

--

--

--

1,970,460

--

1,970,460

--

--

--

1,109,414

--

--

1,109,414

--

--

$ 20,323,586 $  3,295,274 $  4,372,819 $  1,109,414 $

-- $ 11,546,079

Concentration of Credit Risk
The investment policy of MPU limits the amount that can be invested in any one issuer. Corporate
securities may not exceed 40% of the securities portfolio with an additional limitation of 7% for
any individual corporation. Commercial paper may not exceed 25% of the securities portfolio with
an additional limitation of 7% for any individual corporation. Mortgage backed securities may not
exceed 25% of the portfolio and pools of Small Business Administration loans may not exceed 10%.
Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value
of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of
its fair value to changes in market interest rates. One of the ways that MPU manages its exposure
to interest rate risk is by purchasing a combination of shorter term and longer term investments and
by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to
maturity evenly over time as necessary to provide the cash flow and liquidity needed for operations.
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NOTE B - CASH AND INVESTMENTS (Continued)
Information about the sensitivity of the fair values of MPU’s investments to market interest rate
fluctuations is provided by the following table that shows the distribution of the MPU’s investments
by maturity:
Remaining Maturity (in Months)
Investment Type

Amount

Money market funds

$ 11,546,079

12 Months
or Less

13 to 24
Months

$ 11,546,079 $

--

25 to 60
Months
$

--

More than
60 Months
$

--

U.S. Treasury notes

3,295,274

1,287,750

--

Federal Home Loan Mortgage

2,402,359

2,402,359

--

Federal Home Loan Bank

1,970,460

--

--

1,970,460

--

1,109,414

--

--

1,109,414

--

--

$ 5,087,398 $

--

Corporate bonds
Totals

$ 20,323,586

$ 15,236,188 $

2,007,524

--

--

--

Investments with Fair Values Highly Sensitive to Interest Rate Fluctuations
MPU’s investments include the following investments that are highly sensitive to interest rate
fluctuations (to a greater degree than already indicated in the information provided above):
Fair Value at
Year End

Highly Sensitive Investments
Federal Home Loan Mortgage

$

Federal Home Loan Bank

2,402,359
1,970,460

$

4,372,819

NOTE C - RESTRICTED ASSETS
Restricted assets on December 31, 2014 totaled $8,181,209 and consisted of cash and investments
held for the following purposes:
Enterprise Funds
Water Utility
Retirement of waterworks system revenue bonds

$

Membrane replacement

874,235
4,453,750

Electric Utility
Retirement of electric system revenue bonds

2,824,692

Steam Utility
Retirement of revenue bonds
Total Restricted Assets
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28,532
$

8,181,209

NOTE D - UTILITY PLANT
Capital asset activity for the year ended December 31, 2014 was as follows:
Beginning
Balance

Increases

Ending
Balance

Decreases

Capital assets, not being depreciated:
Land

$

1,602,440 $

Construction in progress
Total capital assets,
not being depreciated

--

$

--

$ 1,602,440

331,622

1,009,344

180,997

1,159,969

1,934,062

1,009,344

180,997

2,762,409

Capital assets, being depreciated:
Buildings

19,795,213

--

--

19,795,213

Improvements other than buildings

90,689,454

1,577,417

457,753

91,809,118

Machinery and equipment

130,314,845

410,100

526,509

130,198,436

Subtotals

240,799,512

1,987,517

984,262

241,802,767

6,284,085

490,722

Less accumulated depreciation for:
Buildings
Improvements other than buildings

--

6,774,807

35,422,152

2,407,445

498,774

37,330,823

Machinery and equipment

50,638,824

4,778,716

222,546

55,194,994

Subtotals

92,345,061

7,676,883

721,320

99,300,624

Total capital assets,
being depreciated, net

148,454,451

(5,689,366)

262,942

142,502,143

443,939

$145,264,552

Capital assets, net

$ 150,388,513 $ (4,680,022) $ 

Less related long-term debt outstanding

(19,885,000)

Less unamortized debt premium

(996,896)

Net investment in capital assets

$124,382,656

Depreciation expense was charged to functions of MPU as follows:
Water Utility

$

Electric Utility
Steam Utility

80,722

Broadband
Total depreciation expense

41,324
$

Depreciation charged operating accounts

7,380,266
208,989

Salvage charged to accumulated depreciation
Total increase in accumulated depreciation above

1,668,283
5,589,937

87,628
$

7,676,883
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NOTE E - LONG-TERM OBLIGATIONS
The following is a summary of changes in long-term obligations of MPU for year ended
December 31, 2014:

Revenue Bonds

Outstanding
1/1/14

Issued

Retired

Outstanding
12/31/14

Due Within
One Year

$  61,900,000

$  5,890,000

$ 47,905,000

$ 19,885,000

$  2,870,000

3,290,417

152,227

2,445,748

996,896

133,347

219,786

26,902

65,410,203

$  6,069,129

Unamortized
premium on debt
Other
post-employment
benefits
$

-$ 50,350,748

246,688

--

$  21,128,584

$  3,003,347

Interest paid on long-term debt during the year totaled $3,283,928.
Long-term debt at December 31, 2014 is comprised of the following:
Revenue Bonds
Revenue bond debt service requirements are financed from operations of the enterprise funds.
Revenue bonds outstanding on December 31, 2014 totaled $19,885,000 and were composed of the
following issues:
Water Utility
$3,720,000 issued 3/5/07; $475,000 to $540,000 due
annually through 2017; interest 4.00%

$

1,555,000

Electric and Steam Utilities
$21,740,000 issued 11/23/09; $1,955,000 to $3,750,000
due annually through 2019; interest 4.00% to 5.00%;
Steam Utility’s portion of the issue is 1%

12,440,000

$5,890,000 issued 11/20/14; $335,000 to $475,000 due
annually through 2029; interest 2.00% to 3.15%;
Steam Utility’s portion of the issue is 1%

5,890,000

Total Revenue Bonds

19,885,000

Less amounts due within one year
Total Long-term debt
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2,870,000
$

17,015,000

NOTE E - LONG-TERM OBLIGATIONS (Continued)
The annual principal and interest maturities of the above outstanding revenue bonds and notes
payable are presented below.
Year
2015

Principal
$

Interest

2,870,000

$

Total
785,961

$

3,655,961

2016

2,975,000

689,755

3,664,755

2017

3,095,000

566,455

3,661,455

2018

2,670,000

443,643

3,113,643

2019

4,105,000

320,643

4,425,643

2020-2024

1,930,000

517,713

2,447,713

2023-2029

2,240,000

209,833

2,449,833

$

19,885,000

$

3,534,003

$

23,419,003

MPU has pledged future customer revenues, net of specified operating expenses, to repay the water
and electric system revenue bonds. Proceeds from the bonds provided financing for the construction
or acquisition of capital assets used by MPU. The bonds are payable solely from customer net
revenues and are payable as detailed above. The total principal and interest remaining to be paid
on the water bonds is $1,650,100. Principal and interest paid for the current year and customer net
revenues were $546,700 and $2,428,212, respectively. The total principal and interest to be paid
on the electric and steam bonds is $21,768,903. Principal and interest paid for the current year and
customer net revenues were $50,642,226 and $16,812,334, respectively.
Current Refunding
During 2014, MPU refunded revenue a bond issue from 2004. MPU issued $5,890,000 of revenue
refunding bonds to partially call this issue. This current refunding was undertaken to reduce total debt
service payments over the next 14 years by $1,403,999 and to obtain an economic gain (difference
between the present value of the debt service payments of the refunded and refunding bonds) of
$1,080,882.
In addition, MPU used cash reserves of $34,215,000 to call the outstanding balances of the revenue
bond issues from 2004 and 2005. The result of these two transactions is a deferred gain on refunding
of $2,207,991 that will be amortized over the life of the current refunding issue through 2029.
NOTE F - FUND EQUITY
MPU’s Commission has established a minimum cash reserves requirement of at least 60 days of
cash outflows with a goal of 90 days in order to fund unforeseen events, uninsured losses, or other
claims on MPU’s cash. MPU management must inform the Commission if and when the operating
reserves of each individual Utility fall below this threshold. This calculation is based off the average
of the prior two year’s cash operating expenses, interest expense, and net sewer user fees of each
Utility.
2013
Water
Electric

$ 4,624,804

2012

Average

$ 4,659,814 $ 4,642,309

90 Days
$ 1,160,577

56,912,238

56,116,403

56,514,321

14,128,580

Steam

336,413

258,472

297,443

74,361

Information Technology

487,379

725,266

606,323

151,581

97,285

95,050

96,168

24,042

Broadband

At December 31, 2014 MPU has funded its reserves at 90 days and complied with the Board
resolution of at least 60 days.
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NOTE G - SEGMENT INFORMATION
Manitowoc Public Utilities has two operations that require segment information to be reported.
Segment information for the Water Utility and Electric and Steam Utility follows:
Electric
and Steam

Water
Assets
Current

$

Restricted

4,538,853

$

30,888,920

5,327,985

2,853,224

48,434,379

95,782,227

Noncurrent
Net Capital Assets
Other

--

13,284,335

58,301,217

142,808,706

1,740,975

9,537,510

Long-term

1,604,151

19,524,434

Total Liabilities

3,345,126

29,061,944

--

2,207,991

46,879,379

76,455,330

869,052

2,684,548

4,453,750

--

Total Assets
Liabilities
Current
Noncurrent

Deferred Inflows of Resources
Deferred charge on refunding
Net Position
Net investment in capital assets
Restricted
Debt service
Plant replacement
Unrestricted
Total Net Position

2,753,910

32,398,893

$

54,956,091

$

111,538,771

$

6,448,785

$

67,993,148

Operating Revenues
Charges for services
Other

134,743

276,696

6,583,528

68,269,844

Operating

4,167,968

52,846,756

Depreciation

1,668,283

5,670,659

Total Operating Expenses

5,836,251

58,517,415

747,277

9,752,429

Interest revenue

12,652

1,389,241

Merchandising and jobbing

15,138

27,528

Amortization of debt premium

--

211,860

Amortization of gain on refunding

--

24,950

Total Operating Revenues
Operating Expenses

Operating Income
Nonoperating Income (Expenses)

Interest and fiscal charges

(70,118)

Miscellaneous

(4,398)

(706)

(46,726)

(986,821)

Total Nonoperating Income (Expenses)
Income Before Contributions and Transfers

700,551

Customer contributions

106,670

Transfers out
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172,596
(2,957,997)

(49,811)

Net Position - January 1
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8,765,608

(857,032)

Change in Net Position
Net Position - December 31

(2,639,694)

5,980,207

55,005,902
$

54,956,091

105,558,564
$

111,538,771

NOTE H - OTHER POST-EMPLOYMENT BENEFITS
Plan Description - MPU provides health care insurance coverage for employees who retire until they
reach the age of 65. The retired employee contributes 100% of the premium for family coverage or
100% of the premium for single coverage. There are 84 active and 3 retired employees in the plan.
Annual OPEB Cost and Net OPEB Obligation – MPU’s annual other post-employment benefit (OPEB) cost
(expense) is calculated based on the annual required contribution (ARC), and the amount actuarially
determined in accordance with the parameters of GASB Statement 45. The ARC represents a level
of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize
any unfunded actuarial liabilities over a period not to exceed thirty years. The following table shows
the components of MPU’s annual OPEB cost for the year, the amount actually contributed to the plan,
and changes in MPU’s net OPEB obligation.
Component

Amount

Annual required contribution

$

Interest on net OPEB

31,195
6,594

Adjustment to annual required contribution

(10,887)

Annual OPEB cost (expense)

26,902

Contributions made

--

Change in net OPEB obligation

26,902

OPEB obligation - beginning of year

219,786

OPEB obligation - end of year

$

246,688

The annual required contribution for the current year was determined as part of the January 1, 2014
actuarial valuation using the projected unit credit method. The actuarial assumptions included
(a) 3.00% discount rate, and (b) projected salary increases at 3%.
The actuarial methods and assumptions used include techniques that are designed to reduce
the effect of short-term volatility in actuarial accrued liabilities and the actuarial value of assets,
consistent with a long-term perspective of the calculations. The unfunded actuarial accrued liability
is being amortized as a level dollar amount of projected payroll, on an open basis. The remaining
amortization period at December 31, 2014 is 30 years, and the remaining amount is $240,427.
Trend Information - MPU’s annual OPEB cost, the percentage of the annual OPEB cost contributed to
the plan, and the net OPEB obligation for 2014 is as follows:
Fiscal Year Ended

Annual OPEB Cost

12/31/2012

$

12/31/2013
12/31/2014

Percentage of Annual
OPEB Cost Contributed

Net OPEB Obligation

84,163

51.0%

$

215,507

$

8,022

47.0%

$

219,786

$

26,902

0.0%

$

246,688

Funded Status and Funding Progress - As of January 1, 2014, the most recent actuarial valuation date,
MPU’s unfunded actuarial accrued liability (UAAL) was $240,427. The annual payroll for active
employees covered by the plan for the 2014 fiscal year was $5,675,936 for a ratio of the UAAL to
covered payroll of 4.24%.
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NOTE H - OTHER POST-EMPLOYMENT BENEFITS (Continued)
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future, such as assumptions
about future terminations, mortality, and healthcare cost trends. Actuarially determined amounts
are subject to continual revision as actuarial results are compared with past experience and new
estimates are made about the future.
Actuarial Methods and Assumptions - Projections of benefits for financial reporting purposes are based
on the substantive plan (the plan as understood by the employer and plan members) and include the
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit
costs between the employer and plan members to that point. The actuarial methods and assumptions
used include techniques that are designed to reduce the effect of short-term volatility in actuarial
accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the
calculations.
In the January 1, 2014 actuarial valuation, the projected unit credit method was used. The actuarial
assumptions included a rate of 3.00% to discount expected liabilities to the valuation date. The
initial healthcare trend rate was 5.90%, reduced by decrements to an ultimate rate of 4.40% after
40 years. The UAAL is being amortized as a level percentage of projected payrolls on an open basis.
The remaining amortization period at December 31, 2014 was 30 years.
NOTE I - RISK MANAGEMENT
MPU has purchased commercial insurance policies for various risks of loss related to torts; theft,
damage or destruction of assets; errors or omissions; injuries to employees; or acts of God. Payment
of premiums for these policies is recorded as expenses of the Utilities.
NOTE J - EMPLOYEE RETIREMENT PLAN
Substantially all employees are participants in the State of Wisconsin Retirement System, a multipleemployer public employee retirement system. The employer and employee contribution rate for
2014 was 14.0% of covered employees’ wages. Salaried employees were required to contribute 7.0%
of their wages for 2014. MPU’s 2014 contribution was $836,121.
The State of Wisconsin Retirement System plan is administered for MPU by the City of Manitowoc.
Other information on retirement commitments appears in the City’s December 31, 2014 basic
financial statements.
NOTE K - MAJOR POWER SUPPLY CONTRACT ACTIVITIES
MPU is a summer peaking utility. Starting October 1, 2011, MPU entered into a new 10 year contract
with Great Lakes Utilities (GLU) where MPU received up to 77MW’s of capacity and associated
energy. As part of this contract, MPU also sold the capacity and associated energy from its steam
generation units to GLU.
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NOTE L - CONTINGENT LIABILITIES
From time to time MPU is party to various pending claims and legal proceedings. Although the
outcome of such matters cannot be forecast with certainty, it is the opinion of management and
MPU’s Attorney that the likelihood is remote that any such claims or proceedings will have a material
adverse effect on MPU’s financial position or results of operations.
NOTE M - RELATED PARTY TRANSACTIONS
Great Lakes Utilities (GLU) has contracted with MPU, one of its members, to provide management,
secretarial, accounting and technical support services. GLU is charged for these services based upon
actual time spent by MPU personnel on GLU operations. GLU is then billed for these services based
upon contracted hourly rates.
NOTE N - UPCOMING ACCOUNTING PRONOUNCEMENTS
In June 2012, the GASB issued GASB Statement No. 68, Accounting and Financial Reporting for
Pensions. Statement No. 68 requires governments providing defined benefit pensions to recognize
their unfunded pension benefit obligation as a liability for the first time, and to more comprehensively
and comparably measure the annual costs of pension benefits. This net pension liability that will be
recorded on the Statement of Net Position will be computed differently than the current unfunded
actuarial accrued liability, using specific parameters set forth by the GASB. The Statement
also enhances accountability and transparency through revised note disclosures and required
supplemental information (RSI). MPU is currently evaluating the impact this standard will have on
the financial statements when adopted. The provisions of this Statement are effective for financial
statements for the year ending December 31, 2015.
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INDEPENDENT AUDITOR’S REPORT
To the Board of Commissioners
Manitowoc Public Utilities
Manitowoc, Wisconsin

Report on the Financial Statements
We have audited the accompanying financial statements of Manitowoc Public Utilities (“MPU”)
as of and for the year ended December 31, 2014, and the related notes to the financial statements,
as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the MPU’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the MPU’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of MPU as of December 31, 2014, and the changes in financial position and
cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
Emphasis of Matter
As described in Note A, the financial statements present only Manitowoc Public Utilities of the
City of Manitowoc, Wisconsin, and do not purport to, and do not present fairly the financial
position of the City of Manitowoc, Wisconsin, as of December 31, 2014 and the changes in
its financial position or its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America. Our opinion is not modified with
respect to this matter.
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Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, the schedule of funding progress and the schedule of
employer’s contributions on pages 3 through 12 and 29 through 30 be presented to supplement
the basic financial statements. Such information, although not part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s
response to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.
Report on Summarized Financial Information
We have previously audited Manitowoc Public Utilities 2013 financial statements, and our report
dated March 6, 2014, expressed an unmodified opinion on those financial statements. In our
opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2013, is consistent, in all material respects, with the audited financial statements
from which it has been derived.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated April 6,
2015, on our consideration of the MPU’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the MPU’s internal control over financial reporting and compliance.
Certified Public Accountants
Green Bay, Wisconsin
April 6, 2015
220 Riverside Drive | P.O. Box 23819 | Green Bay, WI 53405-3819 | schencksolutions.com
Phone: 920-436-7800 | 800-676-0829 | Fax: 920-436-7808
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