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“ ”
Life iS DiviDeD into tHree termS—tHat wHiCH waS, wHiCH iS, anD wHiCH 
wiLL Be. Let uS Learn from tHe PaSt to Profit By tHe PreSent, anD from 
tHe PreSent, to Live Better in tHe future.

-wiLLiam worDSwortH

“That which was” takes on a special significance this year. We are proud that in 2014 
MPU celebrates 100 years in the Manitowoc community. We have learned much from 
our storied past that guides our present success and informs our future goals.

In 1913, the City of Manitowoc purchased interests in the Electric Light Company 
for $146,000. The company served 2,000 customers and had a total generating 
capacity of 810 kilowatts. Today, MPU assets exceed $200 million and has a 
generating capacity of 113 megawatts.

Our mission to provide customer focused utility services has guided us for the past 
100 years and continues today. Evidence of this commitment in 2013 includes:

•	 Overall customer satisfaction with MPU increased since our last biannual 
survey as customers rated our electric service 9.0 and water service 8.9 on a 
scale of 1 to 10.

•	 The Rapids Road electric distribution substation was placed into service, along 
with reconstructed power lines. This will increase the reliability of electric 
service in the western portion of Manitowoc and improve backup capability 
system-wide.

In 1949, the City of Manitowoc was cited as having the lowest electric rate in the 
nation by the Federal Power Commission. Our commitment to low rates continues 
today as we await approval to decrease rates in 2014. It’s just one of the ways MPU 
is trying to help customers - a benefit of locally owned utilities.

In this annual report, we begin our centennial countdown by celebrating MPU’s 
first 50 years of past achievements while highlighting our efforts to provide our 
customers with reliable services now and well into the future.  

Thank you for letting us serve you in the past, present and future. We look to 
provide value through safe, reliable and affordable electric and water services in 
2014 and beyond.

L E T T E R  F R O M  M A N A G E M E N T

Nilaksh Kothari
General Manager

Daniel R. Hornung 
Commission President



2

M
A

N
ITO

W
O

C
 PU

B
LIC

 U
TILITIES

CUSTOMER SATISFACTION HIGH

MPU’s biannual Residential Customer Satisfaction Survey results were very positive. 
Overall satisfaction with MPU increased since the last survey as customers rated our 
electric service 9.0 and water service 8.9 on a scale of 1 to 10. As part of our continuing 
efforts to maintain satisfaction, MPU implemented a new Integrated Voice Response 
(IVR) system, which allows customers to check their account balance and pay with a 
credit card over the phone.

RATE DECREASE INITIATED

MPU filed an application with the Public Service Commission of Wisconsin to decrease 
electric rates in 2014. MPU anticipates a final order in the second quarter of 2014. The 
last electric rate adjustment took place in 2009.

COMMITMENT TO PREVENTATIVE MAINTENANCE

The Power Plant team completed a routine scheduled overhaul of Turbine 9 for the first 
time since it was placed into service in 2005. Other routine preventative maintenance 
included repainting the I-43 Industrial Park Water Tower.

INCREASED RELIABILITY FOR WESTERN MANITOWOC

The Rapids Road electric distribution substation was placed into service in March 2013 
along with reconstructed power lines. This project will increase the reliability of electric 
service in the western portion of Manitowoc and improve backup capability system-
wide.

TECHNOLOGY UPGRADES IN PROGRESS

MPU selected Cogsdale as the vendor for our new financial software system—Microsoft 
Dynamics GP. This system will be used to maintain business accounting, budgeting, 
payroll and project management. Full implementation is scheduled for late 2014. 
MPU Water initiated the upgrade of the Geographical Information System (GIS) to a 
server-based geodatabase. This will be complete in 2014. Meanwhile, MPU completed 
an IT Master Plan, detailing what IT infrastructure upgrades are needed to meet the 
requirements of various departments.

2 0 1 3  H I G H L I G H T S
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C O M I N G  I N  2 0 1 4
Implement the finance system conversion 
project with an estimated completion date  
of December 31, 2014. 

Burns & McDonnell Engineering Company to 
perform an Asset Management Evaluation of 
existing power generation facilities.

An Advanced Metering Infrastructure (AMI) 
pilot project to determine if operations 
savings can be achieved for MPU customers. 
Approximately 350 AMI meters will be installed 
at select locations 

Replace the roofs over the Water Treatment Plant.

Replace 760 feet of cast iron watermain  
with PVC.

Improve electric system and service reliability 
with two projects. Replace 2,600 feet of 
overhead line on South 35th Street, between 
Viebahn and Dewey Streets to provide backup 
capability between substations. In addition, 
replace 3,700 feet of failing underground cable.

Replace the Opacity Instrumentation that 
serves Boilers 8 and 9 due to obsolescence 
and add New Continuous Emission monitoring 
equipment to meet air emissions regulations.

Upgrades to the network infrastructure and  
data centers as well as replace the existing 
phone system.

50 MW wind farm in Western Minnesota  
on-line. MPU will purchase output through the 
Great Lakes Utilities which entered in a 20-year 
lease for 80% of the output.

M P U  B Y  T H E  N U M B E R S 
MPU’s System Average Interruption Duration 
Index (SAIDI)-the average number of minutes 
a customer can expect to be without power 
in a given year due to outages — was 11.5 
minutes in 2013, an improvement from 44 
minutes in 2012. This maintains MPU’s 
position in the top tier of regional providers.

Electric Customers

Street Lights

Miles of Overhead and  
Underground Primary Lines

Water Customers

Water Hydrants

Miles of Water Main

Water Towers Ranging from 1.25M  
to 5M Gallons of Storage Capacity

Retail Gallons of Water Sold

Wholesale Gallons of Water Sold

Retail kWh Sold

Wholesale kWh Sold

17,821  
4,819  

229  

13,632 
1,349 

185 
4 

1,532,125,000
2,555,000,000

520,364,000
114,493,000
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T H E  F I R S T  5 0  Y E A R S

u 1911  The Manitowoc Waterworks Company, 
established in 1889 by Eugene and T.W. Gray, was 
sold on October 3, 1911 to the City of Manitowoc 
for a purchase price of $247,000.

u 1914  The City of Manitowoc purchases 
interests in the Electric Light Company from local 
businessman John Schuette on January 1, 1914 for a 
purchase price of $146,000.  The plant was located 
on Quay Street, adjacent to the Oriental Flour 
Mill, and had a total generating capacity of 810 
kilowatts.  The company served 2,000 customers. 

u 1916  Soon after purchase of the electric 
utility the City relocated the power station to 
the foot of Columbus Street, adjacent to the City 
Water Pumping Station.  The building to the left of 
the tall smoke stack housed the pumping station, 
generator room, and boiler house.  To the right 
of the smokestack is the water utility pumping 
station and the engineer’s residence.  The hill in the 
background would later be the site of Lincoln High 
School. Total generating capacity was 1050 kW.

u 1929  Construction begins on an addition to 
the power plant on Columbus Street.

1 9 1 0 1 9 2 0

1 9 1 4  -  1 9 6 41 9 1 4  -  1 9 6 4
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Powering our Community for  a Century

u 1934  The electric line crew poses with 
equipment after moving into the former Oriental 
Mill building on Quay Street. 

u 1934  The Utility constructs a 3,000,000 gallon 
reservoir and pump station at S. 7th and Columbus.

Between 1931 and 1935, turbine/generator Units 1 
and 2 are added, both rated at 5,000 kilowatts.  

u 1938   The Reed Aveune water tower is 
constructed, replacing the water tower on North 
Water Street.

u 1941   Just before Pearl Harbor day in 1941, 
Turbine/generator Unit 3 was added with a rated 
capacity of 10,000 kilowatts 

u 1943   Two Ranney Collector Wells are 
approved and constructed at S. 7th and Columbus 
and south of Silver Creek Park.

u 1947   Construction of a 20” live steam line from 
the power plant to the Rahr Malting plant is completed.  

1 9 3 0 1 9 4 0
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u 1950  Manitowoc Public Utilities ceases sales 
appliances.  MPU sold and serviced the Hotpoint line 
of kitchen appliances, including stoves, refrigerators 
and electric water heaters from 1925 to 1950.

u 1951   Unit 4 turbine/generator was installed.

Live steam heat is extended from the power plant 
to Lincoln High School

u 1952   Power to the Custerdale Government 
Housing Project is taken over by Manitowoc Public 
Utilities, and over 400 individual electric meters 
are set.

 
u 1959   A third Ranney Collect well is 
constructed south of Silver Creek Park.   
The pump remains in operation today. 

u 1961 Manitowoc Public Utilities interconnects 
with Wisconsin Public Service Corporation, and with 
the rest of the nation’s power grid.  Up to this point 
the Manitowoc electric system was and island.

u 1964 Unit 6 turbine/generator installed with 
a rated capacity of 22,000 kilowatts.

Manitowoc Public Utilities celebrates 50 
years of service to the City.  

1 9 5 0 1 9 6 0

T H E  F I R S T  5 0  Y E A R S
1 9 1 4  -  1 9 6 41 9 1 4  -  1 9 6 4
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2 0 1 3  F I N A N C I A L  H I G H L I G H T S

WATER REVENUE 
DISTRIBUTION - 2013

ELECTRIC REVENUE 
DISTRIBUTION - 2013

ELECTRIC UTILITY  
ExPENSE TRACkING

WATER UTILITY  
ExPENSE TRACkING

Power Generation 
14% 

Purchased Power 
56% 

Distribution 
1% 

Customer
Accounts

1% 

Taxes 
5% 

Depreciation
8% 

Net Operating Income 
11% 

Administrative
4% 

$0 $10,000 $20,000 $30,000 $40,000 $50,000 

Power Generation

Purchased Power

Distribution

Customer Accounts

Administrative

Taxes

Depreciation

Net Operating Income 2013

2012

2011 

(x 1,000)

Pumping
8% 

Water Treatment 
10% 

Water
Distribution 

19% 

Customer
Accounts

5% 

Administrative 

9% 

Taxes 

15% 

Depreciation
19% 

Net Opertating
Income 

15% 

$-200 $200 $600 $800 $1,000 

Pumping 

Water Supply

Water Treatment 

Water Distribution 

Customer Accounts

Administrative 

Taxes 

Depreciation

Net Opertating Income 2013

2012

2011

(x 1,000) $0 $400 
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Administrative 
Salaries and benefits paid to employees in administrative roles, along 
with administrative expenses such as supplies and insurance.

Annual Return on Investment 
Operating earnings divided by Average Net Investment.

Customer Accounting 
Cost of meter reading, billing, collection, and uncollectible accounts.

Depreciation 
The decline in value of plant and equipment due to wear and tear of 
normal use and obsolescence, measured year by year through the 
charging of a portion of the asset’s original cost against income.

Electric Distribution 
Cost of distributing electricity to customers including routine and 
emergency maintenance of poles, wires, underground facilities, street 
lighting, substations, and metering.

Net Operating Income 
These are the dollars available after all expenses are paid. This 
amount is used to finance system improvements and expansion 
projects.

Power Generation 
Cost of energy generated at MPU power plants. Includes the cost of 
fuel, maintenance, and operation of the facility.

Pumping 
Cost of energy to operate pumps to deliver water to the distribution 
system and maintenance of pumping equipment.

Purchased Power 
Energy purchased from other utilities.

Taxes 
MPU is exempt from state and federal income tax, but other taxes are 
incurred. The majority of tax paid is referred to as “Payment in Lieu of 
Taxes” to city government, which is based on property value. MPU is 
the largest tax payer to city government.

Water Distribution 
Cost of delivering water to consumers including routine and 
emergency maintenance of water mains and hydrants, storage tanks, 
and metering.

Water Supply 
Cost of maintaining water intakes and wells.

Water Treatment 
Cost of treating water delivered to the water distribution system 
including operation cost of the water treatment plant, such as energy, 
maintenance, chemicals, and laboratory expenses.

Year End Net Utility Plant 
The depreciated value of the utility system plus  
construction work in progress, at year end.

2 0 1 1 2 0 1 2 2 0 1 3
Electric Revenues - Retail $ 46,267,752 $ 45,486,973 $ 44,492,260
Electric Revenues - Wholesale $ 11,314,912 $ 20,374,077 $ 21,731,475
Number of Electric Customers 17,793 17,787 17,821
Megawatt-hours Sold - Retail 515,349 515,154 520,364
Megawatt-hours Sold - Wholesale 143,805 82,720 114,493
Peak Electric System Demand 115.5 117.2 115.3
Miles of Distribution Line 227 227 229
Average Net Investment $ 107,182,805 $ 104,028,202 $ 100,500,939

Water Revenues - Retail $ 3,679,659 $ 4,443,313 $ 4,394,535
Water Revenues - Wholesale $ 2,121,331 $ 2,278,924 $ 2,126,873
Number of Water Customers 13,672 13,630 13,632
Gallons of Water Sold (x 1,000) - Retail 1,561,863 1,578,720 1,532,125
Gallons of Water Sold (x 1,000) - Wholesale 2,507,000 2,746,000 2,555,000
Miles of Water Main 185 185 185
Number of Hydrants 1,347 1,349 1,349
Average Net Investment $ 51,853,375 $ 50,923,093 $ 49,399,187

2 0 1 3  F I N A N C I A L  H I G H L I G H T S
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FINANCIAL STATEMENTS
Manitowoc Public Utilities 2 0 1 3
with comparative totals for 2012
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MANITOWOC PUBLIC UTILITIES
City of Manitowoc, Wisconsin 

Statement of Net Position 
December 31, 2013 

With Comparative Totals as of December 31, 2012

ASSETS 2013 2012
Utility Plant

Electric  $      170,486,616  $      169,056,625 
Water  68,419,771 68,204,795 
Steam  2,564,894 2,518,920 
Broadband  1,243,293 1,234,416 
Data Processing  19,000  -   
Total  242,733,574  241,014,756 
Less: Accumulated depreciation  (92,345,061)  (85,554,760)
Net Utility Plant  150,388,513  155,459,996 

Current Assets
Cash and investments  14,892,952 13,471,225 
Accounts receivable, net  10,667,407 6,262,085 
Inventory  2,223,534 3,283,973 
Prepaid items  2,195,620 1,776,175 
Notes receivable - City of Manitowoc  681,180  675,222 
Total Current Assets  30,660,693  25,468,680 

Restricted Assets 
Cash and investments  46,784,226 45,002,675 
Accrued interest  168,013 160,830 
Total Restricted Assets  46,952,239  45,163,505 

Non-current Assets
Notes receivable  820,000 820,000 
Notes receivable - City of Manitowoc 2,053,790 2,734,970 
Other  9,677,480 6,250,552 
Total Non-current assets  12,551,270  9,805,522 

TOTAL ASSETS  240,552,715  235,897,703 

LIABILITIES
Current Liabilities 

Accounts payable  4,824,662 4,336,294 
Due to City of Manitowoc  377,739 392,960 
Accrued expenses  3,997,055 4,252,374 
Accrued interest  752,255 795,633 
Deposits  238,264 380,955 
Compensated absences and other employee liabilities  3,048,264 2,873,079 
Total Current Liabilities  13,238,239  13,031,295 

Long-term Obligations
Due within one year

Unamortized premium  228,700 228,700 
Revenue bonds payable  4,415,000 4,225,000 

Due in more than one year 
Other post employment benefits  219,786 215,507 
Unamortized premium  3,061,717 3,290,418 
Revenue bonds payable  57,485,000 61,900,000 

Total Noncurrent Liabilities  65,410,203  69,859,625 

TOTAL LIABILITIES  78,648,442  82,890,920 

NET POSITION
Net investment in capital assets  85,198,096  85,815,878 
Restricted for debt service  42,274,156  40,960,928 
Restricted for plant replacement  3,933,283  3,414,818 
Unrestricted  30,498,738  22,815,159 

TOTAL NET POSITION   $      161,904,273   $      153,006,783 
             
The notes to the basic financial statements are an integral part of this statement.  
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MANITOWOC PUBLIC UTILITIES
City of Manitowoc, Wisconsin 

Statement of Revenues, Expenses and Changes in Net Position 
For the Year Ended December 31, 2013 

With Comparative Totals for Year Ended December 31, 2012
 

Operating Revenues 2013 2012
Electric  $      66,639,062  $      66,281,125 

Water  6,692,272 6,894,375 

Steam  544,992 477,640 

Broadband  176,815 152,309 

Total Operating Revenues  74,053,141  73,805,449 

Operating Expenses

Water supply and distribution  2,714,129  2,605,546 

Electric and steam supply and distribution  47,996,839  46,520,727 

Administrative and general  4,076,067  4,803,497 

Depreciation  7,393,405  7,108,700 

Taxes  304,668  327,222 

Total Operating Expenses  62,485,108  61,365,692 

Operating Income  11,568,033  12,439,757 

Nonoperating Revenues (Expenses) 

Interest revenue  1,197,317  1,159,912 

Interest and fiscal charges  (3,194,389)  (3,533,241)

Miscellaneous  245,833  280,962 

Total Nonoperating Revenues (Expenses)  (1,751,239)  (2,092,367)

Net Income Before Contributions and Transfers  9,816,794  10,347,390 

Customer contributions  167,920  97,436 

Transfers out  (3,937,973)  (3,884,497)

Change in Net Position  6,046,741  6,560,329 

Net Position - January 1  153,006,783  146,446,454 

Prior Period Adjustment  2,850,749  -   

Net Position - January 1, Restated  155,857,532  146,446,454 

Net Position - December 31   $      161,904,273  $      153,006,783 
  
   
The notes to the basic financial statements are an integral part of this statement.     
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MANITOWOC PUBLIC UTILITIES
City of Manitowoc, Wisconsin 

Statement of Cash Flows 
For the Year Ended December 31, 2013 

With Comparative Totals for Year Ended December 31, 2012
 

2012 2011
Cash Flows from Operating Activities 

Cash received from customers   $     69,712,725   $     73,687,807 
Cash paid to suppliers  (50,645,325)  (49,178,881)
Cash paid to and on behalf of employees  (3,444,038)  (4,152,766)
Net Cash Provided by Operating Activities  15,623,362  20,356,160 

Cash Flows from Noncapital Financing Activities
Transfer to stabilization fund  -    (370,000)
Cash transferred to other funds  (3,262,751)  (9,041,699)
Net Cash Used by Noncapital 
and Related Financing Activities

 (3,262,751)  (9,411,699)

Cash Flows from Capital and Related Financing Activities
Acquisition of capital assets  (2,402,731)  (2,915,351)
Costs of removal of capital assets  (161,441)  (71,999)
Cash received on disposal of capital assets  90,689  63,744 
Principal paid on debt  (4,225,000)  (4,055,000)
Interest and fiscal charges  (3,240,053)  (3,466,192)
Capital contributions  167,920  97,436 
Net Cash Used by Capital  
and Related Financing Activities

 (9,770,616)  (10,347,362)

Cash Flows from Investing Activities
Interest received on investments  871,056  1,149,308 
Cash paid to ATC LLC  (257,773)  (386,659)
Net Cash Provided by Investing Activities  613,283  762,649 

Increase in Cash and Cash Equivalents  3,203,278  1,359,748 

Cash and Cash Equivalents - January 1  58,473,900  57,114,152 

Cash and Cash Equivalents - December 31  $     61,677,178   $     58,473,900 

Reconciliation of cash and cash equivalents to  
the statement of net position:

Cash and investments in current assets   $     14,892,952   $      13,471,225 
Restricted cash and investments  46,784,226  45,002,675 
Total Cash and Cash Equivalents   $     61,677,178  $     58,473,900 

Reconciliation of Operating Income to Net Cash  
Provided by Operating Activities 

Operating income  $11,568,033  $12,439,757 
Adjustments to reconcile operating income to net cash  
provided by operations 

Depreciation 7,393,405 7,108,700
Depreciation charged to operating accounts 151,561 142,037
Merchandising and jobbing 20,092 55,221
Changes in assets and liabilities 

Accounts receivable  (4,405,322)  (319,376)
Inventory  1,060,439  480,983 
Prepaid items  (35,133)  343,439 
Deferred charges  (331,091)  264,035 
Accounts payable  488,367  (197,013)
Accrued expenses  (270,541)  509,871 
Compensated absences and other employee benefits  126,243  (408,969)
Deposits  (142,691)  (62,525)

Net Cash Provided by Operating Activities  $     15,623,362  $     20,356,160 

The notes to the basic financial statements are an integral part of this statement.
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MANITOWOC PUBLIC UTILITIES 
City of Manitowoc, Wisconsin 

Notes to Financial Statements 
December 31, 2013

NOTE A - SUMMARY OF ACCOUNTING POLICIES

The accounting policies of the Manitowoc Public Utilities (MPU) conform to accounting principles 
generally accepted in the United States of America for local governmental units.  A summary of the 
Utilities’ significant accounting policies consistently applied in the preparation of the accompanying 
financial statements follows:

 1. Fund Accounting
Manitowoc Public Utilities are business-type activities of the City of Manitowoc, Wisconsin.  
The accounts of MPU are organized on the basis of funds, each of which is considered a separate 
accounting entity.  The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, deferred outflows/inflows of resources, 
fund equity, revenues and expenses.  Financial transactions of MPU and the results thereof are 
presented in the financial statements as follows:

Enterprise Funds - Enterprise funds are used to account for operations (a) that are financed and 
operated in a manner similar to private business enterprises - where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user charges; 
or (b) where the governing body has decided that periodic determination of revenues earned, 
expenses incurred, and/or net income is appropriate for capital maintenance, public policy, 
management control, accountability or other purposes. Enterprise funds are used to account for 
the operations of the electric, water, steam and broadband utilities.

Internal Service Funds - Internal service funds are used to account for the financing of goods or 
services provided by one department to other departments of MPU, or to other governmental 
units, on a cost-reimbursement basis.  An internal service fund is used to account for the 
operation of the data processing department.

For purposes of this report, all funds are presented as one operation. Interfund activity between 
the internal service fund and other MPU funds has been eliminated.

 2. Basis of Accounting
The accounting and financial reporting of and for MPU is based on a flow of economic resources.  
All assets, liabilities and deferred outflows/inflows of resources associated with the operation 
of these funds are included on the statement of net position.  Proprietary fund-type operating 
statements present increases (i.e., revenues) and decreases (i.e. expenses) in net total position.

The accrual basis of accounting is utilized by MPU.  Under this method, revenues are recorded 
when earned and expenses are recorded at the time liabilities are incurred.  The accounting 
system conforms to the system of accounts as prescribed by the Public Service Commission of 
Wisconsin.

 3. Valuation of Long-Term Investments
All investments are stated at fair value with the exception of MPU’s ownership interest in 
American Transmission Company LLC (ATC).  Fair value is the amount at which a financial 
instrument could be exchanged in a current transaction between willing parties, other than in 
a forced or liquidation sale. On June 28, 2001, MPU sold its transmission assets to ATC at a 
book value of $2,351,000. In return, MPU received cash for half of the value and an ownership 
interest in ATC for the other half.  MPU owns approximately 0.7% of the outstanding equity of 
ATC. Through the reinvestment of dividends and additional contributions, MPU has maintained 
its ownership percentage. The investment in American Transmission Company LLC is recorded 
at cost since it currently is privately held and has no readily available fair market value.  MPU’s 
ownership share is valued at $9,677,480 as of December 31, 2013 and is reported on the 
Statement of Net Position as Other Assets.
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NOTE A - SUMMARY OF ACCOUNTING POLICIES (Continued)

 4. Cash and Temporary Investments
Cash and temporary investments are combined on the statement of net position.  Cash deposits 
consist of demand and time deposits with financial institutions and are carried at cost.  For 
purposes of the statement of cash flows, all cash deposits and highly liquid investments with 
a maturity of three months or less (including restricted assets) are considered to be cash 
equivalents.

 5. Inventory
Inventory is recorded at cost that approximates market, using an average cost method.  Inventory 
consists of expendable supplies and fuel stock held for consumption.  The cost is recorded as an 
expense at the time individual inventory items is consumed rather than when purchased.

6. Prepaid Items
Payments made to vendors that will benefit periods beyond the end of the current calendar year 
are recorded as prepaid items.

 7. Capital Assets
Capital assets are recorded at cost.  Depreciation is provided for in amounts sufficient to relate 
the cost of depreciable assets to operations over their estimated useful lives.  The Public Service 
Commission of Wisconsin sets estimated lives and straight-line depreciation rates.

 8. Reserve for Uncollectible Accounts
MPU regularly analyzes its accounts receivable aging reports to determine an estimate of the 
amount of future uncollectible accounts.  MPU reserved $45,300 at year-end 2013 for potential 
2013 uncollectible customer accounts.

 9. Wastewater Collections
MPU performs the billing and collection functions for the City of Manitowoc Wastewater 
Treatment Plant.  MPU charges the Wastewater Treatment Plant for these services at cost plus 
a return on investment.  The cost reimbursement is credited directly to the related expense 
accounts.

 10. Deferred Outflows/Inflows of Resources
In addition to assets, the statement of net position will sometimes report a separate section for 
deferred outflows of resources.  This separate financial statement element, deferred outflows of 
resources, represents a consumption of net position that applies to a future period(s) and so will 
not be recognized as an outflow of resources (expense) until then.  MPU currently does not have 
any items that qualify for reporting in this category. 

In addition to liabilities, the statement of net position will sometimes report a separate section 
for deferred inflows of resources.  This separate financial statement element, deferred inflows of 
resources, represents an acquisition of net position that applies to a future period and so will not 
be recognized as an inflow of resources (revenue) until that time.  MPU currently does not have 
any items that qualify for reporting in this category.



15

Po
w

er
in

g
 o

u
r 

Co
m

m
u

n
it

y 
fo

r 
a

 C
en

tu
ry

NOTE A - SUMMARY OF ACCOUNTING POLICIES (Continued)

 11. Compensated Absences
MPU records unpaid sick leave and vacation benefits as an expense and a liability as the benefits 
accrue to the employees.

 12. Fund Equity
Equity is classified as net position and displayed in three components:

a. Net investment in capital assets - Amount of capital assets, net of accumulated depreciation, 
less outstanding balances of any bonds, mortgages, notes, or other borrowings that are 
attributable to the acquisition, construction, or improvement of those assets.

b. Restricted net position - Amount of net position that is subject to restrictions that are imposed 
by 1) external groups, such as creditors, grantors, contributors or laws or regulations of other 
governments or 2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position - Net position that is neither classified as restricted nor as net 
investment in capital assets.

13. Presentation of Sales Taxes
MPU collects sales tax from all customers and remits the entire amount to the appropriate 
governmental entities. MPU’s accounting policy is to exclude the tax collected and remitted 
from revenues and cost of sales.

14. Summarized Comparative Information
The financial statements include certain prior-year summarized comparative information in total 
but not at the level of detail required for a presentation in conformity with generally accepted 
accounting principles.  Accordingly, such information should be read in conjunction with MPU’s 
financial statements for the year ended December 31, 2012, from which the summarized 
information was derived.
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NOTE B - CASH AND INVESTMENTS

MPU maintains various cash and investment accounts, including pooled funds, which are available 
for use by all funds.  Each fund’s portion of these accounts is displayed on the statement of net 
position as “Cash and Investments.”

Invested cash consists of deposits and investments that are restricted by Wisconsin Statute 66.04(2) 
and local policy to the following:

Time deposits; repurchase agreements; securities issued by federal, state and local 
governmental entities; statutorily authorized commercial paper and corporate securities; 
Wisconsin local government investment pool and Wisconsin investment trust.

The carrying amount of MPU’s cash and investments totaled $61,677,178 on December 31, 2013 as 
summarized below:

Reconciliation to the financial statements:

Deposits and investments of MPU are subject to various risks.  Presented below is a discussion of the 
specific risks and MPU’s policy related to the risk.

Custodial Credit Risk
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial 
institution, a government will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of an outside party.  The custodial credit risk for investments is 
the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, 
a government will not be able to recover the value of its investment or collateral securities that 
are in the possession of another party.  Wisconsin statutes require repurchase agreements to be 
fully collateralized by bonds or securities issued or guaranteed by the federal government or its 
instrumentalities. MPU does not have an additional custodial credit risk policy.

Deposits with financial institutions located within the State of Wisconsin are insured by the Federal 
Deposit Insurance Corporation (FDIC) in the amount of $250,000 for the combined amount of 
all time and savings deposits and $250,000 for interest-bearing and noninterest-bearing demand 
deposits per official custodian per insured depository institution. Deposits with financial institutions 
located outside the State of Wisconsin are insured by the FDIC in the amount of $250,000 for the 
combined amount of all deposit accounts per official custodian per depository institution.   Also, 
the State of Wisconsin has a State Guarantee Fund which provides a maximum of $400,000 per 
public depository above the amount provided by an agency of the U.S. Government.  However, due 
to the relatively small size of the State Guarantee Fund in relation to the Fund’s total coverage, total 
recovery of insured losses may not be available.

Petty cash funds $  650

Financial institutions 7,104,251

Investments 54,572,277

$  61,677,178

Statement of Net Position

Cash and investments $  14,892,952

Restricted cash and investments 46,784,226

$  61,677,178
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NOTE B - CASH AND INVESTMENTS (Continued)

As of December 31, 2013, $4,955,276 of MPU’s deposits with financial institutions were in excess of 
federal and state depository insurance limits but were fully collateralized with securities held by the 
pledging financial institution or its trust department or agent but not in MPU’s name.

Credit Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the 
holder of the investment.  This is measured by the assignment of a rating by a nationally recognized 
statistical rating organization.  Wisconsin statutes limit investments in securities to the top two 
ratings assigned by nationally recognized statistical rating organizations. MPU’s credit risk policy 
limits investments to those of the highest credit quality and diversifying the investment portfolio.  
Presented below is the actual rating as of year end for each investment type.

Concentration of Credit Risk
The investment policy of MPU limits the amount that can be invested in any one issuer.  Corporate 
securities may not exceed 40% of the securities portfolio with an additional limitation of 7% for 
any individual corporation. Commercial paper may not exceed 25% of the securities portfolio with 
an additional limitation of 7% for any individual corporation. Mortgage backed securities may not 
exceed 25% of the portfolio and pools of Small Business Administration loans may not exceed 10%.

Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value 
of an investment.  Generally, the longer the maturity of an investment, the greater the sensitivity of 
its fair value to changes in market interest rates. One of the ways that MPU manages its exposure 
to interest rate risk is by purchasing a combination of shorter term and longer term investments and 
by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to 
maturity evenly over time as necessary to provide the cash flow and liquidity needed for operations.

Investment Type Amount
Exempt 

From  
Disclosure

AAA Aa A Not 
Rated

Money market funds $ 10,196,919 $ -- $ -- $ -- $ -- $ 10,196,919

U.S. Treasury notes 3,289,797 3,289,797  --  --  --  --

Federal National  
Mortgage

1,960,008  -- 1,960,008  --  --  --

Federal Home  
Loan Mortgage

10,943,421  -- 10,943,421  --  --  --

Federal Home Loan Bank 7,474,291  -- 7,474,291  --  --  --

Federal Farm Credit Bank 6,441,267  -- 6,441,267  --  --  --

Corporate bonds 14,266,574  --  -- 8,225,954 6,040,620  --

Totals $  54,572,277 $  3,289,797 $  26,818,987 $  8,225,954 $  6,040,620 $  10,196,919
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NOTE B - CASH AND INVESTMENTS (Continued)

Information about the sensitivity of the fair values of MPU’s investments to market interest rate 
fluctuations is provided by the following table that shows the distribution of the MPU’s investments 
by maturity:

Investments with Fair Values Highly Sensitive to Interest Rate Fluctuations
MPU’s investments include the following investments that are highly sensitive to interest rate 
fluctuations (to a greater degree than already indicated in the information provided above):

NOTE C - RESTRICTED ASSETS

Restricted assets on December 31, 2013 totaled $46,952,239 and consisted of cash and investments 
of $46,784,226 and accrued interest receivable of $168,013 held for the following purposes:

Investment Type Amount
Remaining Maturity (in Months)

12 Months 
or Less

13 to 24 
Months

25 to 60 
Months

More than 
60 Months

Money market funds  $ 10,196,919 $  10,196,919 $ -- $ -- $ --

U.S. Treasury notes 3,289,797  -- 1,299,703 1,990,094  --

Federal National Mortgage 1,960,008 1,960,008  --  --  --

Federal Home Loan Mortgage 10,943,421 8,536,672 2,406,749  --  --

Federal Home Loan Bank 7,474,291 4,479,610 2,042,575 952,106  --

Federal Farm Credit Bank 6,441,267 3,921,151 2,520,116  --  --

Corporate bonds 14,266,574 9,111,481 4,056,019 1,099,074  --

Totals $ 54,572,277 $ 38,205,841 $ 12,325,162 $ 4,041,274 $ --

Highly Sensitive Investments Fair Value at 
Year End

Federal National Mortgage $  1,960,008

Federal Home Loan Mortgage 10,943,421

Federal Home Loan Bank 7,474,291

Federal Farm Credit Bank 6,441,267

Corporate Bonds 14,266,574

$  41,085,561

Enterprise Funds

Water Utility

Retirement of waterworks system revenue bonds   $  864,052

Membrane replacement 3,933,283

Electric Utility

Retirement of electric system revenue bonds 41,986,891

Accrued interest 168,013

Total Restricted Assets   $  46,952,239
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NOTE D - UTILITY PLANT

Capital asset activity for the year ended December 31, 2013 was as follows:

Depreciation expense was charged to functions of MPU as follows:

Beginning 
Balance Increases Decreases Ending 

Balance

Capital assets, not being depreciated:

Land  $  1,561,733   $ 40,707   $ --   $  1,602,440

Construction in progress 1,850,620 2,334,489 3,853,487 331,622

Total capital assets,  
not being depreciated

3,412,353 2,375,196 3,853,487 1,934,062

Capital assets, being depreciated:

Buildings 19,215,237 579,976  -- 19,795,213

Improvements other than buildings 89,384,504 1,608,631 303,681 90,689,454

Machinery and equipment 129,002,662 1,713,854 401,671 130,314,845

Subtotals 237,602,403 3,902,461 705,352 240,799,512

Less accumulated depreciation for:

Buildings 5,805,832 480,200 1,947 6,284,085

Improvements other than buildings 33,396,302 2,425,412 399,562 35,422,152

Machinery and equipment 46,352,626 4,728,951 442,753 50,638,824

Subtotals 85,554,760 7,634,563 844,262 92,345,061

Total capital assets,  
being depreciated, net

152,047,643 (3,732,102) (138,910) 148,454,451

Capital assets, net  $ 155,459,996   $  (1,356,906)   $  3,714,577   $ 150,388,513

Less related long-term debt outstanding (61,900,000)

Less unamortized debt premium (3,290,417)

Net investment in capital assets   $ 85,198,096

Water Utility    $  1,744,526

Electric Utility 5,528,406

Steam Utility 80,267

Broadband 40,206

Total depreciation expense   $  7,393,405

Depreciation charged operating accounts 151,561

Salvage charged to accumulated depreciation 89,597

Total increase in accumulated depreciation above   $  7,634,563
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NOTE E - LONG-TERM OBLIGATIONS

The following is a summary of changes in long-term obligations of MPU for year ended December 
31, 2013:

Interest paid on long-term debt during the year totaled $3,239,700.

Long-term debt at December 31, 2013 is comprised of the following:

Revenue Bonds
Revenue bond debt service requirements are financed from operations of the enterprise funds.  
Revenue bonds outstanding on December 31, 2013 totaled $61,900,000 and were composed of the 
following issues:

Outstanding 
1/1/13 Issued Retired Outstanding 

12/31/13
Due Within 

One Year

Revenue Bonds   $  66,125,000  --   $  4,225,000   $  61,900,000   $  4,415,000

Unamortized  
premium on debt 3,519,118  -- 228,701 3,290,417 228,700

Other  
post-employment 
benefits 215,507 4,279  -- 219,786  --

  $  69,859,625  $  4,279   $  4,453,701   $  65,410,203   $  4,643,700

Water Utility

$3,720,000 issued 3/5/07; $475,000 to $540,000 due 
annually through 2017; interest 4.00%  $  2,030,000

Electric and Steam Utilities

$69,550,000 issued 2/25/04; $1,750,000 to $3,720,000 
due annually through 2029; interest 5.00% to 5.25%; Steam 
Utility’s portion of the issue is 1% 41,940,000

$4,715,000 issued 12/1/05; $235,000 to $365,000 due 
annually through 2025; interest 4.00% to 4.20%;  
Steam Utility’s portion of the issue is 1% 3,535,000

$21,740,000 issued 11/23/09; $1,955,000 to $3,750,000 
due annually through 2019; interest 4.00% to 5.00%;  
Steam Utility’s portion of the issue is 1% 14,395,000

Total Revenue Bonds 61,900,000

Less amounts due within one year 4,415,000

Total Long-term debt $  57,485,000
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NOTE E - LONG-TERM OBLIGATIONS (Continued)

The annual principal and interest maturities of the above outstanding revenue bonds and notes 
payable are presented below.

MPU has pledged future customer revenues, net of specified operating expenses, to repay the water 
and electric system revenue bonds. Proceeds from the bonds provided financing for the construction 
or acquisition of capital assets used by MPU.  The bonds are payable solely from customer net 
revenues and are payable as detailed above. The total principal and interest remaining to be paid 
on the water bonds is $2,196,800. Principal and interest paid for the current year and customer net 
revenues were $545,300 and $3,038,867, respectively. The total principal and interest to be paid 
on the electric and steam bonds is $84,284,859. Principal and interest paid for the current year and 
customer net revenues were $6,919,400 and $15,420,472, respectively.

Year Principal Interest Total

2014              $  4,415,000            $  3,053,650 7,468,650

2015 4,610,000 2,859,150 7,469,150

2016 4,825,000 2,646,226 7,471,226

2017 5,055,000 2,418,101 7,473,101

2018 4,735,000 2,184,650 6,919,650

2019-2023 17,800,000 7,617,221 25,417,221

2024-2028 16,740,000 3,607,361 20,347,361

2029 3,720,000 195,300 3,915,300

             $  61,900,000              $  24,581,659            $  86,481,659
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NOTE F - SEGMENT INFORMATION

Manitowoc Public Utilities has two operations that require segment information to be reported. 
Segment information for the Water Utility and Electric and Steam Utility follows:

Water Electric 
and Steam

Assets
Current  $  5,599,695  $  23,596,151
Restricted 4,797,335 42,154,904
Noncurrent

Net Capital Assets 49,399,187 100,219,095
Other -- 13,232,450

Total Assets 59,796,217 179,202,600
Liabilities

Current 2,338,785 10,307,624
Due to other funds 377,739 --
Noncurrent

Long-term 2,073,791 63,336,412
Total Liabilities 4,790,315 73,644,036

Net Position
Net investment in capital assets 47,369,187 37,058,678
Restricted

Debt service 857,285 41,416,871
Plant replacement 3,933,283 --

Unrestricted 2,846,147 27,083,015
Total Net Position  $  55,005,902  $  105,558,564

Operating Revenues
Charges for services  $  6,559,733  $  66,538,360
Other 132,539 264,460
Total Operating Revenues 6,692,272 66,802,820

Operating Expenses
Operating 3,653,405 51,102,422
Depreciation 1,744,526 5,608,673
Total Operating Expenses 5,397,931 56,711,095

Operating Income 1,294,341 10,091,725
Nonoperating Income (Expenses)

Interest revenue 8,036 1,189,281
Merchandising and jobbing (3,386) 23,478
Amortization of debt premium -- 226,413
Interest and fiscal charges (88,786) (3,105,603)
Miscellaneous -- (672)

Total Nonoperating Income (Expenses) (84,136) (1,667,103)

Income Before Contributions and Transfers 1,210,205 8,424,622
Customer contributions 4,885 128,535
Transfers out (879,228) (3,037,667)
Change in Net Position 335,862 5,515,490
Net Position - January 1 54,670,040 97,192,325
Prior Period Adjustment -- 2,850,749
Net Position - January 1, Restated 54,670,040 100,043,074
Net Position - December 31 $  55,005,902  $  105,558,564
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NOTE G - OTHER POST-EMPLOYMENT BENEFITS

Plan Description - MPU provides health care insurance coverage for employees who retire until they 
reach the age of 65. The retired employee contributes 100% of the premium for family coverage or 
100% of the premium for single coverage.  There are 78 active and 6 retired employees in the plan.

Annual OPEB Cost and Net OPEB Obligation – MPU’s annual other post-employment benefit (OPEB) cost 
(expense) is calculated based on the annual required contribution (ARC), and the amount actuarially 
determined in accordance with the parameters of GASB Statement 45.  The ARC represents a level 
of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize 
any unfunded actuarial liabilities over a period not to exceed thirty years.  The following table shows 
the components of MPU’s annual OPEB cost for the year, the amount actually contributed to the plan, 
and changes in MPU’s net OPEB obligation.

The annual required contribution for the current year was determined as part of the January 1, 2012 
actuarial valuation using the projected unit credit method.  The actuarial assumptions included 
(a) 3.25% discount rate, and (b) projected salary increases at 3%.

The actuarial methods and assumptions used include techniques that are designed to reduce 
the effect of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, 
consistent with a long-term perspective of the calculations.  The unfunded actuarial accrued liability 
is being amortized as a level dollar amount of projected payroll, on an open basis.  The remaining 
amortization period at December 31, 2013 is 30 years, and the remaining amount is $268,305.

Trend Information - MPU’s annual OPEB cost, the percentage of the annual OPEB cost contributed to 
the plan, and the net OPEB obligation for 2013 is as follows:

Funded Status and Funding Progress - As of January 1, 2012, the most recent actuarial valuation date, 
MPU’s unfunded actuarial accrued liability (UAAL) was $268,305. The annual payroll for active 
employees covered by the plan for the 2012 fiscal year was $5,308,499 for a ratio of the UAAL to 
covered payroll of 5.05%.

Component Amount

Annual required contribution $  28,114

Interest on net OPEB 6,413

Adjustment to annual required contribution (26,505)

Annual OPEB cost (expense) 8,022

Contributions made 3,743

Change in net OPEB obligation 4,279

OPEB obligation - beginning of year 215,507

OPEB obligation - end of year $  219,786

Fiscal Year Ended Annual OPEB Cost Percentage of Annual  
OPEB Cost Contributed

Net OPEB Obligation

12/31/2012 $ 84,163 51.0% $ 215,507

12/31/2013 $ 8,022 47.0% $ 219,786
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NOTE G - OTHER POST-EMPLOYMENT BENEFITS (Continued)

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future, such as assumptions 
about future terminations, mortality, and healthcare cost trends.  Actuarially determined amounts 
are subject to continual revision as actuarial results are compared with past experience and new 
estimates are made about the future.

Actuarial Methods and Assumptions - Projections of benefits for financial reporting purposes are based 
on the substantive plan (the plan as understood by the employer and plan members) and include the 
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between the employer and plan members to that point. The actuarial methods and assumptions 
used include techniques that are designed to reduce the effect of short-term volatility in actuarial 
accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the 
calculations.

In the January 1, 2012 actuarial valuation, the projected unit credit method was used.  The actuarial 
assumptions included a rate of 3.25% to discount expected liabilities to the valuation date.  The 
initial healthcare trend rate was 8.50%, reduced by decrements to an ultimate rate of 4.7% after 40 
years.  The UAAL is being amortized as a level percentage of projected payrolls on an open basis.  
The remaining amortization period at December 31, 2012 was 30 years.

NOTE H - RISK MANAGEMENT

MPU has purchased commercial insurance policies for various risks of loss related to torts; theft, 
damage or destruction of assets; errors or omissions; injuries to employees; or acts of God.  Payment 
of premiums for these policies is recorded as expenses of the Utilities.

NOTE I - EMPLOYEE RETIREMENT PLAN

Substantially all employees are participants in the State of Wisconsin Retirement System, a multiple-
employer public employee retirement system.  The employer and employee contribution rate for 
2013 was 13.3% of covered employees’ wages. Salaried employees were required to contribute 
6.65% of their wages for 2013.  MPU’s 2013 contribution was $740,736.

The State of Wisconsin Retirement System plan is administered for MPU by the City of Manitowoc.  
Other information on retirement commitments appears in the City’s December 31, 2013 basic 
financial statements.

NOTE J - MAJOR POWER SUPPLY CONTRACT ACTIVITIES

MPU is a summer peaking utility.  Starting October 1, 2011, MPU entered into a new 10 year contract 
with Great Lakes Utilities (GLU) where MPU received up to 77MW’s of capacity and associated 
energy. As part of this contract, MPU also sold the capacity and associated energy from its steam 
generation units to GLU.
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NOTE K - CONTINGENT LIABILITIES

From time to time MPU is party to various pending claims and legal proceedings.  Although the 
outcome of such matters cannot be forecast with certainty, it is the opinion of management and 
MPU’s Attorney that the likelihood is remote that any such claims or proceedings will have a material 
adverse effect on MPU’s financial position or results of operations.

NOTE L - RELATED PARTY TRANSACTIONS

Great Lakes Utilities (GLU) has contracted with MPU, one of its members, to provide management, 
secretarial, accounting and technical support services.  GLU is charged for these services based upon 
actual time spent by MPU personnel on GLU operations.  GLU is then billed for these services based 
upon contracted hourly rates.

NOTE M - PRIOR PERIOD ADJUSTMENT

In previous years, MPU valued its ownership interest in American Transmission Company, LLC (ATC) 
at the original cost plus any additional capital contributions. This valuation method did not account 
for dividends earned on the ownership interest which were retained by ATC. Beginning in 2013, MPU 
changed its method of accounting for the ownership interest by including the dividends earned but 
retained by ATC. A prior period adjustment of $2,850,749 was made to account for prior years’ 
dividends earned but retained by ATC.
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INDEPENDENT AUDITOR’S REPORT 
To the Board of Commissioners 
Manitowoc Public Utilities 
Manitowoc, Wisconsin

Report on the Financial Statements

We have audited the accompanying financial statements of Manitowoc Public Utilities (“MPU”) 
as of and for the year ended December 31, 2013, and the related notes to the financial statements 
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the MPU’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the MPU’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of MPU as of December 31, 2013, and the results of its operations and 
cash flows thereof for the year then ended in conformity with accounting principles generally 
accepted in the United States of America.

Emphasis of Matter

As described in Note A, the financial statements present only the Manitowoc Public Utilities of the 
City of Manitowoc, Wisconsin and do not purport to, and do not, present fairly the financial position 
of the City of Manitowoc, Wisconsin, as of December 31, 2013 and the results of its operations or its 
cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America.  Our opinion is not modified with respect to this matter.
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As described in Note M, Manitowoc Public Utilities of the City of Manitowoc, Wisconsin 
recorded a prior period adjustment of $2,850,749 in the statement of revenues, expenses 
and changes in net position. This adjustment was to correct the valuation of its ownership in 
American Transmission Company, LLC. Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis, the schedule of funding progress and the schedule of 
employer’s contributions on pages 3 through 12 and 29 to 30 be presented to supplement the 
basic financial statements. Such information, although not part of the basic financial statements, 
is required by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management’s response to 
our inquiries, the basic financial statements, and other knowledge we obtained during our audit 
of the basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance.

Report on Summarized Financial Information

We have previously audited MPU’s 2012 financial statements, and our report dated March 9, 2013, 
expressed an unmodified opinion on those financial statements. In our opinion, the summarized 
comparative information presented herein as of and for the year ended December 31, 2012, is consistent, 
in all material respects, with the audited financial statements from which it has been derived.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 
6, 2014, on our consideration of MPU’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements 
and other matters.  The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on the internal control over financial reporting or on compliance.  
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the MPU’s internal control over financial reporting and compliance. 

Certified Public Accountants 
Green Bay, Wisconsin 
March 9, 2013
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