Stats at a Glance

Key Accomplishments for 2016

About the Cover: MPU Achieved “Platinum”
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Administrative

Salaries and benefits paid to employees in administra-
tive roles, along with administrative expenses such as
supplies and insurance.

Annual Return on Investment

Operating earnings divided by Average Net
Investment.

Customer Account

Cost of meter reading, billing, collection, and
uncollectible accounts.

Depreciation

The decline in value of plant and equipment due to
wear and tear of normal use and obsolescence,
measured year by year through the charging of a
portion of the asset’s original cost against income.

Electric Distribution

Cost of distributing electricity to customers including
routine and emergency maintenance of poles, wires,
underground facilities, street lighting, substations, and

Pumping Expense

Cost of energy to operate pumps to deliver water to the

distribution system and maintenance of pumping

equipment.

Purchased Power

Energy purchased from other utilities.

Taxes

MPU is exempt from state and federal income tax, but

other taxes are incurred. The majority of tax paid is
referred to as “Payment in Lieu of Taxes” to city

government, which is based on property value. MPU is
the largest tax payer to city government.

Water Distribution

Cost of delivering water to consumers including routine

and emergency maintenance of water mains and

hydrants, storage tanks, and metering.
Water Supply

Cost of maintaining water intakes and wells.

2017 Planned Activities

Replaced 1750ft of aging watermain infrastructure.
Applied and qualified for the 2017 Wisconsin De-
partment of Natural Resources (DNR) Private Lead
Service Line Replacement Funding Program
through the Safe Drinking Water Loan Program
(SDWLP), a $300,000 grant.

Completed design, installation and commissioning
of Dry Sorbent Injection systems for hydrogen chlo-
ride (HCI) removal and pollutant control per regula-
tory requirements.

Completed development of Security Plan for receiv-
ing vessels at the North Dock, and obtained Coast
Guard approval of the plan.

« Install a wind fence extending from the northeast

corner of the pet coke storage pile perimeter for a
total length of 160 feet per request from the EPA to
enhance fugitive dust control.

Convert 2000 feet of overhead line to underground
cable to improve reliability.

Replace deteriorated concrete light poles on North
13th and North 8th streets.

Replace 1600 feet of degraded underground pri-
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mary cable in the 1500 block of South 35th Street.
o Continue to replace underground transformer
vaults in the 800 block of Franklin Street.

Water Treatment

Cost of treating water delivered to the water distribution
systems including operation as cost of the water treat- .
These are the dollars available after all expenses are ment plant, such as energy, maintenance, chemicals, » Replace 3,600 feet of watermain throughout the

aid. This amount is used to finance system improve- and laboratory expenses. City to improve reliability.
Enents and expansion projects. y P v &b e Develop a program to distribute to customers DNR

Year End Net Utility Plant funds received for replacement of lead services.
The depreciated value of the utility system plus
construction work in progress, at year end.

metering.
Net Operating Income

Manitowoc Public Utilities

Power Generation

Cost of energy generated at MPU power plants.
Includes the cost of fuel, maintenance, and operation
of the facility.
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Purpose of this Report

The purpose of this report is to help you
understand where and how your utility
payments are used. This annual report
details MPU’s revenue and expenses, as
well as our key accomplishments from
2016, and our plans for 2017.

If you have any questions concerning this
report or operation of your electric and
water utility, please call our customer
service office at 683-4600.

Mission Statement

MPU is dedicated to providing customer
focused utility services.
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