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Our MiSSiON:

Manitowoc Public Utilities is dedicated to providing customer focused utility services.
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As we reflect on our annual report, and begin the countdown for our centennial 
celebration in 2014, we’re reminded of Sankofa. It represents the progression of identity, 
redefinition, vision, and action—key components of successful work and growth—and 
resonates deeply with our theme, “Reliability for Generations.”   

Through all of our activities last year, we focused on reliability, remaining financially 
sound, managing our costs, and keeping rates stable. This aligns with our core strategic 
themes: responsibility to community and customers; efficient delivery of utility services; 
and stewards of governance, public health and environment. 

Here are some of our biggest accomplishments in 2012:

•	 We began construction of the Rapids Road substation, which will serve additional 
load for Manitowoc’s west side. When completed in the summer of 2013, all five 
substations will have backup capability for increased reliability and the 24/365 
service our customers expect.

•	 We decreased rates approximately 1 to 2 percent through a lower power cost 
adjustment clause.

•	 92 percent of our industrial and commercial customers reported that they were 
completely or mostly satisfied with our service.

•	 We received approval from the Department of Natural Resources for our air permit 
to burn up to 100% biomass. This will allow us to better manage our fuel costs 
through fuel flexibility.

Now, on to generations. In this report, we spotlight two customers who represent 
generations of commitment to our community. Eck Industries has been an innovator in 
aluminum casting for more than 65 years. Ron and Dolly Stokes, residents since 1961, 
are long-standing community leaders. Both embody Manitowoc’s deep history and 
enthusiasm for the future—just like us.

Speaking of generations, our success has been the result of our employees’ long-standing 
dedication and commitment. Last year, we thanked 12 employees who retired with up to 
35 years of service, and began building the next generation of our team. 

Today, in the spirit of Sankofa, we fly forward while remembering the wisdom of our past. 
And we are poised for success to take flight… for generations to come.

Thank you for the opportunity to serve you.

LETTEr FrOM MANAGEMENT

Nilaksh Kothari
General Manager

David P. Luckow 
Commission President

Sankofa: A mythicAl bird from the AkAn people of GhAnA, SAnkofA flieS 

forwArd, but AlSo lookS bAckwArd over itS Shoulder. in itS beAk it 

cArrieS An eGG, which SymbolizeS the pASt knowledGe upon which wiSdom 

iS bASed, And the future GenerAtionS who will benefit from thAt wiSdom. 
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2012 HiGHLiGHTS

coSt SAvinGS with  
biomASS combuStion

The Power Plant’s operating permit was amended 
to allow the combustion of up to 100% biomass 
in the circulating fluidized bed (CFB) boilers. This 
additional fuel stream will allow for more fuel 
flexibility to manage production costs.

GreAter operAtionAl 
fleXibility

A gas-fired boiler was installed to allow operation 
of the district heating system when there is no 
electricity being generated at the power plant. 
“Boiler 10” will also take advantage of the current 
low natural gas prices, giving MPU greater 
operational flexibility with electricity generation.

wholeSAle wAter  
volumeS increASinG

Retail water pumped volumes continued a 
downward trend in 2012 falling 2.2% from 2011 
pumped volumes.  During the same period 
wholesale water pumped volume to the Central 
Brown County Water Authority increased 8.8%.

increASed reliAbility  
for weStern mAnitowoc

MPU received a Certificate of Authority Order 
from the PSCW to construct the Rapids Road 
electric distribution substation and feeders.  
Total project cost was approved at $2,296,000 
($1,585,000 for the substation and $711,000 
for feeders).  The addition of this substation 
will increase capacity, backup capability and 
reliability for the western portion of Manitowoc. 

new billinG SyStem 
provideS eASy AcceSS

A new customer information and billing 
system, CIS Infinity, was launched in January 
2012.  The new system allows customers direct 
on-line account access to information such 
as usage history, account balance, due dates 
and provides electronic billing and payment 
capabilities. Total project costs capitalized 
were approximately $900,000.
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COMiNG iN 2013 
The Rapids Road electric distribution 
substation will be placed into service along 
with reconstructed power lines to provide 
adequate and reliable electric service to 
the western portion of Manitowoc.

MPU will replace and rebuild  
2,000 feet of underground and 1,000 
feet of overhead high-voltage circuits to 
ensure reliability.

A study of Advanced Metering 
Infrastructure (AMI) to evaluate efficiency 
to MPU operations will be completed.

Turbine 9 will be overhauled for the  
first time since being placed into  
service in 2005.

The Water Department plans to  
replace 2,600 feet of cast iron water 
main with PVC.

MPU’s financial software will be replaced 
to improve efficiency and move from 
unsupported hardware and software.  
The existing system was installed in 1998.

MPU is making plans to celebrate  
it’s 100 year anniversary in 2014. The 
celebration will include a history booklet 
outlining historical milestones and 
community influence that helped  
shape the Utility.

The I-43 Industrial Park Water Tower  
will be repainted.

MPu BY THE NuMBErS 
• MPU’s System Average Interruption 

Duration Index (SAIDI)-the average 
number of minutes a customer can 
expect to be without power in a 
given year due to outages — was 44 
minutes in 2012, an improvement from 
48 minutes in 2011. This maintains 
MPU’s position in the top tier of 
regional providers.

• The Water Department replaced 
2,000 feet of cast iron water main 
with PVC.

• A one-mile segment of overhead 
line was upgraded along Waldo 
Boulevard as part of the Rapids Road 
Substation Construction.

• MPU finished 2012 successfully with 

no lost time accidents.
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Eck Industries has been a key employer 
and innovator in the world of casting since 
opening in Manitowoc 65 years ago. The 
company was founded as Eck Foundries, Inc. 
in 1948 by William Eck, Walter Davidson, 
Robert Davidson and Andrew Bell. Robert Eck 
(William’s son) joined the group just as the 
first castings were produced for the Burpee 
Can Sealer Company. 

Business flourished over the coming 
decades as Eck established long-standing 
relationships with Harley-Davidson, 
Wisconsin Motors, West Bend Outboard and 
Johnson Motors. In order to meet growing 
demand Eck assumed  
ownership of Sherer Die 
Casting of Cedarburg, 
Wisconsin in the 1960’s 
and underwent several 
major expansions of their 
Manitowoc facility.

Eck Industries has been a key MPU customer 
and integral part of the Manitowoc community 
since its founding. The company that started 
in a 7,200 square foot garage with just 8 
employees now operates out of a 210,000 
square foot facility with over 250 employees. 

From L to R, Tyler Eck, Robert Eck, Phil Eck, Kiley Eck Hayon.

An example of a 
premium aluminum 
casting from Eck 
Industries.

ECK INDUSTRIES 
FOur GENErATiONS OF iNNOvATiON



RELIABILITY FOR GENERATIONS 5

MPU has been a strong partner throughout Eck’s ongoing growth. Tom Gass, 
Vice President of Eck Industries has worked with MPU for many years. “MPU 
staff has always been very helpful in whatever we’ve needed. It’s been great to 
have a local utility company. They are responsive to our needs and always try to 
keep rates low.” 

Eck Industries continues to grow and innovate in the aluminum casting industry 
under the leadership of the Eck family (fourth generation) and a highly educated 
and experienced staff. In 2012 the company won Metalcaster of the Year award 
from MODERN CASTING for their industry-leading research and development 
initiatives. The company has also been recognized for their collaboration with 
MPU to improve plant efficiency through the Focus on Energy program.

93 customers participated in the Renewable Choice 
program in 2012. The program gives customers 
the option to direct MPU to purchase power from 
renewable energy sources. In 2012, customers 
committed to purchase over 50,000 kilowatt-hours  
of renewable electricity.

In 2012, MPU partnered with Focus on Energy to  
promote the Appliance Recycling Program, in 
which customers are encouraged to turn in working 
refrigerators and freezers. Appliances collected are 
recycled, returning approximately 95 percent of the 
appliance components back to the manufacturing 
stream. A total of 290 appliances were recycled in 
2012, saving 305,000 kilowatt-hours. Customers 
received an $80 reward for each appliance turned in.

In late 2012, MPU launched an 
Appliance Trade-in program, 
partnering with Manitowoc retail 
stores and home centers to 
encourage Manitowoc residents 
to replace their existing room air 
conditioners and dehumidifiers 
with ENERGY STAR qualified appliances. 
Participating customers will receive a $50 reward 
for replacement of a room air conditioner, and a 
$25 reward for the replacement of a dehumidifier. 
ENERGY STAR appliances use 10–20 percent less 
energy than a similarly sized standard efficiency unit.

In May, 2012, MPU brought back the National 
Theatre for Children (NTC) to present Men in 
Plaid: The Kilowatt Connection, a skit that teaches 
elementary-aged children concepts of electrical 
safety and conservation. MPU had 100 percent 
participation in all Manitowoc public and parochial 
elementary schools.  

GrEEN iNiTiATivES

mpu understands our company goal of saving 
energy. thanks to the opportunities mpu shared with 
us that are available through focus on energy, we’ve 
replaced all of our high intensity lights in our plant 
and have been recognized as an energy Star partner.

- tyler eck, vice president Sales

“

”
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Describing long-time MPU customers Ron and 
Dolly Stokes as active and enthusiastic about 
the Manitowoc community does not capture 
the dedication of this wonderful and lively 
twosome. The couple met in Milwaukee shortly 
after college and returned to Dolly’s hometown 
of Manitowoc in the early 1960’s to raise a 
family. Ron taught art in the Manitowoc School 
District for almost 30 years, while Dolly served 
as an alder person and city representative on 
the MPU board.

Retirement has not slowed the Stokes down. Ron 
opened Gallery East in downtown Manitowoc in 
the 1990’s and is an avid watercolor painter with 
a passion for Wisconsin land and seascapes. 
Dolly is currently serving on the public library 
board and city planning commission. Both 
were recently honored for their long-standing 
community service - an Athena Award for Dolly 
and a Wesley Tepley award for Ron. 

Ron and Dolly are also busy enjoying 
their family; with three children and five 
grandchildren. With two children in California, 
they make frequent visits to the Sunshine State.

RON AND DOLLY STOKES 
DEDiCATiON TO THE COMMuNiTY

Ron Stokes with one of his watercolor paintings - Gallery East.

we’ve been happy consumers of 
mpu since 1961. every time we 
have a question they’ve always 
been very nice to work with. At 
the school district i also worked 
with them to set up student art 
shows at their office. it’s a great 
community and we’re lucky to 
have mpu.

- ron StokeS,  
owner, GAllery eASt

“

”
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2012 FiNANCiAL HiGHLiGHTS
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Administrative 
Salaries and benefits paid to employees in administrative roles, along 
with administrative expenses such as supplies and insurance.

Annual Return on Investment 
Operating earnings divided by Average Net Investment.

Customer Accounting 
Cost of meter reading, billing, collection, and uncollectible accounts.

Depreciation 
The decline in value of plant and equipment due to wear and tear of 
normal use and obsolescence, measured year by year through the 
charging of a portion of the asset’s original cost against income.

Electric Distribution 
Cost of distributing electricity to customers including routine and 
emergency maintenance of poles, wires, underground facilities, street 
lighting, substations, and metering.

Net Operating Income 
These are the dollars available after all expenses are paid. This amount 
is used to finance system improvements and expansion projects.

Power Generation 
Cost of energy generated at MPU power plants. Includes the cost of 
fuel, maintenance, and operation of the facility.

Pumping 
Cost of energy to operate pumps to deliver water to the distribution 
system and maintenance of pumping equipment.

Purchased Power 
Energy purchased from other utilities.

Taxes 
MPU is exempt from state and federal income tax, but other taxes are 
incurred. The majority of tax paid is referred to as “Payment in Lieu of 
Taxes” to city government, which is based on property value. MPU is 
the largest tax payer to city government.

Water Distribution 
Cost of delivering water to consumers including routine and emergency 
maintenance of water mains and hydrants, storage tanks, and metering.

Water Supply 
Cost of maintaining water intakes and wells.

Water Treatment 
Cost of treating water delivered to the water distribution system 
including operation cost of the water treatment plant, such as energy, 
maintenance, chemicals, and laboratory expenses.

Year End Net Utility Plant 
The depreciated value of the utility system plus construction work in 
progress, at year end.

2010 2011 2012
Electric Revenues - Retail $ 44,410,274 $ 46,267,752 $ 45,486,973
Electric Revenues - Wholesale $ 8,839,499 $ 11,314,912 $ 20,374,077
Number of Electric Customers 17,785 17,793 17,787
Megawatt-hours Sold - Retail 510,886 515,349 515,154
Megawatt-hours Sold - Wholesale 175,280 143,805 82,720
Peak Electric System Demand 100.0 115.5 117.2
Miles of Distribution Line 226 227 227
Average Net Investment $ 110,926,562 $ 107,182,805 $ 104,028,202

Water Revenues - Retail $ 3,755,771 $ 3,679,659 $ 4,443,313
Water Revenues - Wholesale $ 2,068,295 $ 2,121,331 $ 2,278,924
Number of Water Customers 13,836 13,858 13,820
Gallons of Water Sold (x 1,000) - Retail 1,630,335 1,561,863 1,578,720
Gallons of Water Sold (x 1,000) - Wholesale 2,463,000 2,507,000 2,746,000
Miles of Water Main 184 185 185
Number of Hydrants 1,345 1,347 1,349
Average Net Investment $ 53,338,897 $ 51,853,375 $ 50,923,093

2012 FiNANCiAL HiGHLiGHTS
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MANITOWOC PUBLIC UTILITIES
city of Manitowoc, wisconsin 

Statement of Net Position 
December 31, 2012 

With Comparative Totals as of December 31, 2011

ASSETS 2012 2011
Utility Plant

Electric   $  169,056,625   $  166,728,536

Water 68,204,795 67,482,062

Steam 2,518,920 2,069,395

Broadband 1,234,416 1,230,230

Total 241,014,756 237,510,223

Less: Accumulated depreciation (85,554,760) (78,756,549)

Net Utility Plant 155,459,996 158,753,674

Current Assets

Cash and investments 13,471,225 14,109,809

Accounts receivable and other current assets 14,486,389 15,448,400

Total Current Assets 27,957,614 29,558,209

Restricted Assets 

Cash and investments 45,002,675 43,004,343

Accrued interest 160,830 150,226

Total Restricted Assets 45,163,505 43,154,569

Other Assets 7,316,588 7,315,288

TOTAL ASSETS 235,897,703 238,781,740

LIABILITIES
Current Liabilities 

Accounts payable and other liabilities 7,983,288 13,477,864

Accrued expenses 5,048,007 4,686,028

Total Current Liabilities 13,031,295 18,163,892

Long-term Obligations

Due within one year

Due to City of Manitowoc -- 69,645

Unamortized premium 228,700 228,700

Revenue bonds payable 4,225,000 4,055,000

Due in more than one year 

Other post employment benefits 215,507 173,931

Unamortized premium 3,290,418 3,519,118

Revenue bonds payable 61,900,000 66,125,000

Total Noncurrent Liabilities 69,859,625 74,171,394

TOTAL LIABILITIES 82,890,920 92,335,286

NET POSITION
Net investment in capital assets 85,815,878 84,946,508

Restricted for debt service 40,960,928 39,417,643

Restricted for plant replacement 3,414,818 2,878,083

Unrestricted 22,815,159 19,204,220

TOTAL NET ASSETS   $  153,006,783   $  146,446,454
             
The notes to the basic financial statements are an integral part of this statement.  
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MANITOWOC PUBLIC UTILITIES
city of Manitowoc, wisconsin 

Statement of Revenues, Expenses and Changes in Net Position 
For the Year Ended December 31, 2012 

With Comparative Totals for Year Ended December 31, 2011
 

Operating Revenues 2012 2011
Electric   $  66,281,125   $  57,421,511 

Water 6,894,375 5,896,990

Steam 477,640 1,497,632

Broadband 152,309 162,316

Total Operating Revenues 73,805,449 64,978,449

Operating Expenses

Water supply and distribution 2,605,546 2,751,463

Electric and steam supply and distribution 46,520,727 38,743,031

Administrative and general 4,803,497 5,180,344

Depreciation 7,108,700 7,055,488

Taxes 327,222 344,237

Total Operating Expenses 61,365,692 54,074,563

Operating Income 12,439,757 10,903,886

Nonoperating Revenues (Expenses) 

Interest revenue 1,159,912 1,078,616

Interest and fiscal charges (3,533,241) (3,604,625)

Miscellaneous 280,962 182,730

Total Nonoperating Revenues (Expenses) (2,092,367) (2,343,279)

Net Income Before Contributions and Transfers 10,347,390 8,560,607

Customer contributions 97,436 138,785

Transfers out (3,884,497) (3,796,589)

Change in Net Position 6,560,329 4,902,803

Net Position - January 1 146,446,454 141,543,651

Net Position - December 31 $  153,006,783 $  146,446,454
  
   
The notes to the basic financial statements are an integral part of this statement.     
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MANITOWOC PUBLIC UTILITIES
city of Manitowoc, wisconsin 

Statement of Cash Flows 
For the Year Ended December 31, 2012 

With Comparative Totals for Year Ended December 31, 2011
 

2012 2011
Cash Flows from Operating Activities 

Cash received from customers   $  73,687,807   $  64,374,823 
Cash paid to suppliers (49,178,881) (40,871,545)
Cash paid to and on behalf of employees (4,152,766) (5,653,410)
Net Cash Provided by Operating Activities 20,356,160 17,849,868

Cash Flows from Noncapital Financing Activities
Transfer to stabilization fund (370,000) --
Cash transferred to other funds (9,041,699) (3,796,589)
Net Cash Provided (Used) by Noncapital 
and Related Financing Activities (9,411,699) (3,796,589)

Cash Flows from Capital and Related Financing Activities
Acquisition of capital assets (2,915,351) (1,277,825)
Costs of removal of capital assets (71,999) --
Gain on disposal of capital assets 63,744 --
Principal paid on debt (4,055,000) (3,907,324)
Interest and fiscal charges (3,466,192) (3,541,771)
Capital contributions 97,436 138,785
Net Cash Provided (Used) by Capital  
and Related Financing Activities (10,347,362) (8,588,135)

Cash Flows from Investing Activities
Interest received on investments 1,149,308 1,072,742
Cash paid to ATC LLC (386,659) (161,109)
Net Cash Provided by Investing Activities 762,649 911,633

Increase in Cash and Cash Equivalents 1,359,748 6,376,777

Cash and Cash Equivalents - January 1 57,114,152 50,737,375

Cash and Cash Equivalents - December 31   $  58,473,900   $  57,114,152

Reconciliation of cash and cash equivalents to  
the statement of net position:

Cash and investments in current assets   $  13,471,225   $  14,109,809
Restricted cash and investments 45,002,675 43,004,343
Total Cash and Cash Equivalents   $   58,473,900   $   57,114,152

Reconciliation of Operating Income to Net Cash  
Provided by Operating Activities 

Operating income   $  12,439,757   $  10,903,886
Adjustments to reconcile operating income to net cash  
provided by operations 

Depreciation 7,250,840 7,228,227
Depreciation charged to operating accounts (142,139) --
Miscellaneous 55,221 64,491
Changes in assets and liabilities 

Accounts receivable and other current assets 769,081 (1,378,753)
Accounts payable and other accrued liabilities (259,538) 1,187,224
Accrued expenses 242,938 (155,207)

Net Cash Provided by Operating Activities   $  20,356,160   $  17,849,868

The notes to the basic financial statements are an integral part of this statement.
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MANITOWOC PUBLIC UTILITIES 
city of Manitowoc, wisconsin 

Notes to Financial Statements 
December 31, 2012

NOTE A - SUMMARY OF ACCOUNTING POLICIES

The accounting policies of the Manitowoc Public Utilities (MPU) conform to accounting principles 
generally accepted in the United States of America for local governmental units.  A summary of the 
Utilities’ significant accounting policies consistently applied in the preparation of the accompanying 
financial statements follows:

 1. Fund Accounting
Manitowoc Public Utilities are business-type activities of the City of Manitowoc, Wisconsin.  
The accounts of MPU are organized on the basis of funds, each of which is considered a separate 
accounting entity.  The operations of each fund are accounted for with a separate set of self-
balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenses.  
Financial transactions of MPU and the results thereof are presented in the financial statements 
as follows:

Enterprise Funds - Enterprise funds are used to account for operations (a) that are financed and 
operated in a manner similar to private business enterprises - where the intent of the governing 
body is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user charges; 
or (b) where the governing body has decided that periodic determination of revenues earned, 
expenses incurred, and/or net income is appropriate for capital maintenance, public policy, 
management control, accountability or other purposes. Enterprise funds are used to account for 
the operations of the electric, water, steam and broadband utilities.

Internal Service Funds - Internal service funds are used to account for the financing of goods or 
services provided by one department to other departments of MPU, or to other governmental 
units, on a cost-reimbursement basis.  An internal service fund is used to account for the 
operation of the data processing department.

For purposes of this report, all funds are presented as one operation. Interfund activity between 
the internal service fund and other MPU funds has been eliminated.

 2. Basis of Accounting
The accounting and financial reporting of and for MPU is based on a flow of economic resources.  
All assets and all liabilities associated with the operation of these funds are included on the 
statement of net position.  Proprietary fund-type operating statements present increases (i.e., 
revenues) and decreases (i.e. expenses) in net total position.

The accrual basis of accounting is utilized by MPU.  Under this method, revenues are recorded 
when earned and expenses are recorded at the time liabilities are incurred.  The accounting system 
conforms to the system of accounts as prescribed by the Public Service Commission of Wisconsin.

 3. Valuation of Long-Term Investments and Fixed Price Power Sales Contracts
All investments are stated at fair value with the exception of MPU’s common stock investment 
in American Transmission Company LLC (ATC).  Fair value is the amount at which a financial 
instrument could be exchanged in a current transaction between willing parties, other than in a 
forced or liquidation sale. On June 28, 2001, MPU sold its transmission assets to ATC at a book 
value of $2,351,000. In return, MPU received cash for half of the value and common stock in ATC 
for the other half.  MPU owns approximately 0.7% of the outstanding equity of ATC. Through 
the reinvestment of dividends and additional contributions, MPU has maintained its ownership 
percentage. The investment in American Transmission Company LLC is recorded at cost since it 
currently is privately held and has no readily available fair market value.  However, ATC plans to 
list its common stock at some time in the future.  MPU may realize a significant gain or loss on 
this investment when ATC common stock becomes publicly traded. MPU’s ownership share is 
valued at $5,600,113 as of December 31, 2012 and is reported on the Statement of Net Position 
as Other Assets.
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NOTE A - SUMMARY OF ACCOUNTING POLICIES (Continued)

 4. Cash and Temporary Investments
Cash and temporary investments are combined on the statement of net position.  Cash deposits 
consist of demand and time deposits with financial institutions and are carried at cost.  For 
purposes of the statement of cash flows, all cash deposits and highly liquid investments with 
a maturity of three months or less (including restricted assets) are considered to be cash 
equivalents.

 5. Inventory
Inventory is recorded at cost that approximates market, using an average cost method.  Inventory 
consists of expendable supplies and fuel stock held for consumption.  The cost is recorded as an 
expense at the time individual inventory items is consumed rather than when purchased.

6. Prepaid Items
Payments made to vendors that will benefit periods beyond the end of the current calendar year 
are recorded as prepaid items.

 7. Capital Assets
Capital assets are recorded at cost.  Depreciation is provided for in amounts sufficient to relate 
the cost of depreciable assets to operations over their estimated useful lives.  The Public Service 
Commission of Wisconsin sets estimated lives and straight-line depreciation rates.

 8. Reserve for Uncollectible Accounts
MPU regularly analyzes its accounts receivable aging reports to determine an estimate of the 
amount of future uncollectible accounts.  MPU reserved $45,300 at year-end 2012 for potential 
2012 uncollectible customer accounts.

 9. Wastewater Collections
MPU performs the billing and collection functions for the City of Manitowoc Wastewater 
Treatment Plant.  MPU charges the Wastewater Treatment Plant for these services at cost plus 
a return on investment.  The cost reimbursement is credited directly to the related expense 
accounts.

 10. Deferred Outflows/Inflows of Resources
MPU implemented GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, 
Deferred Inflows of Resources, and Net Position and GASB Statement No. 65, Items Previously 
Reported as Assets and Liabilities for the year ended December 31, 2012.  In addition to assets, 
the statement of net position will sometimes report a separate section for deferred outflows 
of resources.  This separate financial statement element, deferred outflows of resources, 
represents a consumption of net position that applies to a future period(s) and so will not be 
recognized as an outflow of resources (expense) until then.  MPU currently does not have any 
items that qualify for reporting in this category. 

In addition to liabilities, the statement of net position will sometimes report a separate section 
for deferred inflows of resources.  This separate financial statement element, deferred inflows of 
resources, represents an acquisition of net position that applies to a future period and so will not 
be recognized as an inflow of resources (revenue) until that time.  MPU currently does not have 
any items that qualify for reporting in this category.
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NOTE A - SUMMARY OF ACCOUNTING POLICIES (Continued)

 11. Compensated Absences
MPU records unpaid sick leave and vacation benefits as an expense and a liability as the benefits 
accrue to the employees.

 12. Fund Equity
Equity is classified as net position and displayed in three components:

a. Net investment in capital assets - Amount of capital assets, net of accumulated depreciation, 
less outstanding balances of any bonds, mortgages, notes, or other borrowings that are 
attributable to the acquisition, construction, or improvement of those assets.

b. Restricted net position - Amount of net position that is subject to restrictions that are imposed 
by 1) external groups, such as creditors, grantors, contributors or laws or regulations of other 
governments or 2) law through constitutional provisions or enabling legislation.

c. Unrestricted net position - Net position that is neither classified as restricted nor as net 
investment in capital assets.

Net position reported on the statement of net position at December 31, 2012 includes the following:

13. Presentation of Sales Taxes
MPU collects sales tax from all customers and remits the entire amount to the appropriate 
governmental entities. MPU’s accounting policy is to exclude the tax collected and remitted 
from revenues and cost of sales.

14. Summarized Comparative Information
The financial statements include certain prior-year summarized comparative information in total 
but not at the level of detail required for a presentation in conformity with generally accepted 
accounting principles.  Accordingly, such information should be read in conjunction with 
MPU’s financial statements for the year ended December 31, 2011, from which the summarized 
information was derived.

15. Reclassifications
Certain amounts in the prior year financial statements have been reclassified to conform with 
the presentation in the current year financial statements with no change in previously reported 
net position or changes in net position.

Net investment in capital assets

Land and land improvements $  1,561,733

Buildings 19,215,237

Improvements other than buildings 89,384,504

Machinery and equipment 129,002,662

Construction in progress 1,850,620

Less: Accumulated depreciation (85,554,760)

Related long-term debt outstanding (66,125,000)

Unamortized debt premium and issuance costs (3,519,117)

Total Invested in Capital Assets, Net of Related Debt $  85,815,879

Restricted

Debt service $  40,960,927

Plant replacement 3,414,818

Total Restricted $ 44,375,745

Total Unrestricted Net Position $  22,815,159
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NOTE B - CASH AND INVESTMENTS

MPU maintains various cash and investment accounts, including pooled funds, which are available 
for use by all funds.  Each fund’s portion of these accounts is displayed on the statement of net 
position as “Cash and Investments.”

Invested cash consists of deposits and investments that are restricted by Wisconsin Statute 66.04(2) 
and local policy to the following:

Time deposits; repurchase agreements; securities issued by federal, state and local 
governmental entities; statutorily authorized commercial paper and corporate securities; 
Wisconsin local government investment pool and Wisconsin investment trust.

The carrying amount of MPU’s cash and investments totaled $58,473,900 on December 31, 2012 as 
summarized below:

Reconciliation to the financial statements:

Deposits and investments of MPU are subject to various risks.  Presented below is a discussion of the 
specific risks and MPU’s policy related to the risk.

Custodial Credit Risk
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial 
institution, a government will not be able to recover its deposits or will not be able to recover collateral 
securities that are in the possession of an outside party.  The custodial credit risk for investments is 
the risk that, in the event of the failure of the counterparty (e.g., broker-dealer) to a transaction, 
a government will not be able to recover the value of its investment or collateral securities that 
are in the possession of another party.  Wisconsin statutes require repurchase agreements to be 
fully collateralized by bonds or securities issued or guaranteed by the federal government or its 
instrumentalities. MPU does not have an additional custodial credit risk policy.

Deposits with financial institutions located within the State of Wisconsin are insured by the Federal 
Deposit Insurance Corporation (FDIC) in the amount of $250,000 for time and savings deposits 
and $250,000 for interest-bearing demand deposits per official custodian per insured depository 
institution. Deposits with financial institutions located outside the State of Wisconsin are insured 
by the FDIC in the amount of $250,000 for all time accounts, savings accounts and interest-bearing 
demand deposit accounts per official custodian per depository institution. In addition, MPU’s non-
interest bearing transaction accounts are fully insured through December 31, 2012.  As of January 
1, 2013, MPU’s noninterest-bearing transaction accounts are combined with its interest-bearing 
demand deposits for FDIC insurance coverage.  Also, the State of Wisconsin has a State Guarantee 
Fund which provides a maximum of $400,000 per public depository above the amount provided by 
an agency of the U.S. Government.  However, due to the relatively small size of the State Guarantee 
Fund in relation to the Fund’s total coverage, total recovery of insured losses may not be available.

Petty cash funds $  650

Financial institutions 2,867,242

Investments 55,606,008

$  58,473,900

Statement of Net Position

Cash and investments $  13,471,225

Restricted cash and investments 45,002,675

$  58,473,900
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NOTE B - CASH AND INVESTMENTS (Continued)

As of December 31, 2012, none of MPU’s deposits with financial institutions were in excess of federal 
and state depository insurance limits.

On December 31, 2012, MPU held repurchase agreement investments of $183,303 of which the 
underlying securities are held by the investment’s counterparty, not in the name of MPU.

Credit Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the 
holder of the investment.  This is measured by the assignment of a rating by a nationally recognized 
statistical rating organization.  Wisconsin statutes limit investments in securities to the top two 
ratings assigned by nationally recognized statistical rating organizations. MPU’s credit risk policy 
limits investments to those of the highest credit quality and diversifying the investment portfolio.  
Presented below is the actual rating as of year end for each investment type.

Concentration of Credit Risk
The investment policy of MPU limits the amount that can be invested in any one issuer.  Corporate 
securities may not exceed 25% of the securities portfolio with an additional limitation of 5% for 
any individual corporation. Commercial paper may not exceed 25% of the securities portfolio with 
an additional limitation of 5% for any individual corporation. Mortgage backed securities may not 
exceed 10% of the portfolio and pools of Small Business Administration loans may not exceed 10%. 
MPU’s investments in Federal National Mortgage Association, Federal Home Loan Mortgage, and 
Federal Home Loan Bank securities each exceeded 5% of total investments. In addition, MPU’s 
investments in Corporate securities exceeded 25% of total investments as of December 31, 2012.

Interest Rate Risk
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value 
of an investment.  Generally, the longer the maturity of an investment, the greater the sensitivity of 
its fair value to changes in market interest rates. One of the ways that MPU manages its exposure 
to interest rate risk is by purchasing a combination of shorter term and longer term investments and 
by timing cash flows from maturities so that a portion of the portfolio is maturing or coming close to 
maturity evenly over time as necessary to provide the cash flow and liquidity needed for operations.

Investment Type Amount
Exempt 

From  
Disclosure

AAA Aa Not 
Rated

Money market funds $ 12,600,710 $ -- $ -- $ -- $ 12,600,710

U.S. Treasury notes 3,819,486 3,819,486  --  --  --

Federal National Mortgage 5,138,311  -- 5,138,311  --  --

Federal Home Loan Mortgage 10,353,493  -- 10,353,493  --  --

Federal Home Loan Bank 4,548,552  -- 4,548,552  --  --

Federal Farm Credit Bank 4,853,286  -- 4,853,286  --  --

Corporate bonds 14,108,867  -- 4,028,624 10,080,243  --

Totals $  55,422,705 $  3,819,486 $  28,922,266 $  10,080,243 $  12,600,710
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NOTE B - CASH AND INVESTMENTS (Continued)

Information about the sensitivity of the fair values of MPU’s investments to market interest rate 
fluctuations is provided by the following table that shows the distribution of the MPU’s investments 
by maturity:

Investments with Fair Values Highly Sensitive to Interest Rate Fluctuations
MPU’s investments include the following investments that are highly sensitive to interest rate 
fluctuations (to a greater degree than already indicated in the information provided above):

NOTE C - RESTRICTED ASSETS

Restricted assets on December 31, 2012 totaled $45,163,505 and consisted of cash and investments 
of $45,002,675 and accrued interest receivable of $160,830 held for the following purposes:

Investment Type Amount
Remaining Maturity (in Months)

12 Months 
or Less

13 to 24 
Months

25 to 60 
Months

More than 
60 Months

Repurchase Agreements $  183,303 $  183,303 $ -- $ -- $ --

Money market funds 12,600,710 12,600,710  --  --  --

U.S. Treasury notes 3,819,486 2,507,033  -- 1,312,453  --

Federal National Mortgage 5,138,311 1,007,182 495,215 3,635,914  --

Federal Home Loan Mortgage 10,353,493 1,960,008 5,985,318 2,408,167  --

Federal Home Loan Bank 4,548,552  -- 2,502,728 2,045,824  --

Federal Farm Credit Bank 4,853,286  -- 2,334,357 2,518,929  --

Corporate bonds 14,108,867 3,008,993 9,088,013 2,011,861  --

Totals $ 55,606,008 $ 21,267,229 $ 20,405,631 $ 13,933,148 $ --

Highly Sensitive Investments Fair Value at 
Year End

Federal National Mortgage $  5,138,311

Federal Home Loan Mortgage   10,353,493

Federal Home Loan Bank 4,548,552

Federal Farm Credit Bank 4,853,286

$  24,893,642

Enterprise Funds

Water Utility

Retirement of waterworks system revenue bonds   $  854,300

Membrane replacement 3,414,826

Electric Utility

Retirement of electric system revenue bonds 40,733,549

Accrued interest 160,830

Total Restricted Assets   $  45,163,505
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NOTE D - UTILITY PLANT

Capital asset activity for the year ended December 31, 2012 was as follows:

Depreciation expense was charged to functions of MPU as follows:

Beginning 
Balance Increases Decreases Ending 

Balance

Capital assets, not being depreciated:

Land  $  1,561,733   $ --   $ --   $  1,561,733

Construction in progress 577,502 1,672,343 399,225 1,850,620

Total capital assets,  
not being depreciated

2,139,235 1,672,343 399,225 3,412,353

Capital assets, being depreciated:

Buildings 19,181,790 43,755 10,308 19,215,237

Improvements other than buildings 88,612,636 1,171,344 399,476 89,384,504

Machinery and equipment 127,576,562 1,460,689 34,589 129,002,662

Subtotals 235,370,988 2,675,788 444,373 237,602,403

Less accumulated depreciation for:

Buildings 5,337,750 478,390 10,308 5,805,832

Improvements other than buildings 31,507,634 2,360,041 471,373 33,396,302

Machinery and equipment 41,911,165 4,476,050 34,589 46,352,626

Subtotals 78,756,549 7,314,481 516,270 85,554,760

Total capital assets,  
being depreciated, net

156,614,439 (4,638,693) (71,897) 152,047,643

Capital assets, net  $ 158,753,674   $  (2,966,350)   $  327,328   $ 155,459,996

Less related long-term debt outstanding (66,125,000)

Less unamortized debt premium (3,519,117)

Net investment in capital assets   $ 85,815,879

Water Utility    $  1,659,212

Electric Utility 5,344,242

Steam Utility 65,302

Broadband 39,944

Total depreciation expense   $  7,108,700

Depreciation charged operating accounts 142,037

Salvage charged to accumulated depreciation 63,744

Total increase in accumulated depreciation above   $  7,314,481
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NOTE E - LONG-TERM OBLIGATIONS

The following is a summary of changes in long-term obligations of MPU for year ended  
December 31, 2012:

Interest paid on long-term debt during the year totaled $3,466,192.

Long-term debt at December 31, 2012 is comprised of the following:

Revenue Bonds
Revenue bond debt service requirements are financed from operations of the enterprise funds.  
Revenue bonds outstanding on December 31, 2012 totaled $66,125,000 and were composed of the 
following issues:

Outstanding 
1/1/12 Issued Retired Outstanding 

12/31/12
Due Within 

One Year

Revenue Bonds   $  70,180,000 --   $  4,055,000   $  66,125,000   $  4,225,000

Unamortized  
premium on debt 3,747,818 -- 228,700 3,519,118 228,700

Other  
post-employment 
benefits 173,931 41,576 -- 215,507 --

Payable to  
City of Manitowoc 69,645 -- 69,645 -- --

  $  74,171,394  $  41,576   $  4,353,345   $  69,859,625   $  4,453,700

Water Utility

$3,720,000 issued 3/5/07; $455,000 to $540,000 due 
annually through 2017; interest 4.00% to 4.25%  $  2,485,000

Electric and Steam Utilities

$69,550,000 issued 2/25/04; $1,665,000 to $3,720,000 
due annually through 2029; interest 5.00% to 5.25%; 
Steam Utility’s portion of the issue is 1% 43,605,000

$4,715,000 issued 12/1/05; $225,000 to $365,000 due 
annually through 2025; interest 3.75% to 4.20%;  
Steam Utility’s portion of the issue is 1% 3,760,000

$21,740,000 issued 11/23/09; $1,880,000 to $3,750,000 
due annually through 2019; interest 3.00% to 5.00%;  
Steam Utility’s portion of the issue is 1% 16,275,000

Total Revenue Bonds 66,125,000

Less amounts due within one year 4,225,000

Total Long-term debt $  61,900,000
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NOTE E - LONG-TERM OBLIGATIONS (Continued)

The annual principal and interest maturities of the above outstanding revenue bonds and notes 
payable are presented below.

MPU has pledged future customer revenues, net of specified operating expenses, to repay the water 
and electric system revenue bonds. Proceeds from the bonds provided financing for the construction 
or acquisition of capital assets used by MPU.  The bonds are payable solely from customer net 
revenues and are payable as detailed above. The total principal and interest remaining to be paid 
on the water bonds is $2,742,100 and the total principal and interest to be paid on the electric and 
steam bonds is $91,204,259. Principal and interest paid for the current year and total customer net 
revenues were $7,455,538 and $19,566,504, respectively.

During 2002, the City issued long-term debt to pay the total unfunded pension liability balance, 
including MPU’s portion.  MPU has agreed to reimburse the City for a percentage of the annual debt 
service, equal to their percentage share of the unfunded pension liability.  As the annual payments 
are made, the deferred credit balance will be reduced and the deferred debit will be amortized to 
operating expenses.  As of December 31, 2012, MPU has paid the City for all maturities due.

Year Principal Interest Total

2013              $  4,225,000              $  3,239,700            $  7,464,700

2014 4,415,000 3,053,650 7,468,650

2015 4,610,000 2,859,150 7,469,150

2016 4,825,000 2,646,226 7,471,226

2017 5,055,000 2,418,101 7,473,101

2018-2022 19,440,000 8,597,996 28,037,996

2023-2027 16,300,000 4,430,348 20,730,348

2028-2029 7,255,000 576,188 7,831,188

             $  66,125,000              $  27,821,359            $  93,946,359
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NOTE F - SEGMENT INFORMATION

Manitowoc Public Utilities has two operations that require segment information to be reported. 
Segment information for the Water Utility and Electric and Steam Utility follows:

Water Electric 
and Steam

Assets
Current  $  4,248,233  $  19,986,609
Restricted 4,269,126 40,894,379
Noncurrent

Net Capital Assets 50,923,092 103,765,358
Other -- 10,480,744

Total Assets 59,440,451 175,127,090
Liabilities

Current 1,849,512 10,766,987
Due to other funds 392,960 --
Noncurrent

Long-term 2,527,939 67,331,686
Total Liabilities 4,770,41 1 78,098,673

Net Position
Net investment in capital assets 48,438,092 36,606,241
Restricted

Debt service 846,025 40,114,902
Plant replacement 3,414,818 --

Unrestricted 1,971,105 20,307,274
Total Net Position  $  54,670,040  $  97,028,417

Operating Revenues
Charges for services  $  6,763,428  $  66,507,323
Other 130,947 251,442
Total Operating Revenues 6,894,375 66,758,765

Operating Expenses
Operating 3,628,000 50,595,099
Depreciation 1,659,212 5,409,544
Total Operating Expenses 5,287,212 56,004,643

Operating Income 1,607,163 10,754,122
Nonoperating Income (Expenses)

Interest revenue 8,060 1,151,852
Merchandising and jobbing 6,655 48,566
Amortization of debt premium -- 226,413
Interest and fiscal charges (164,375) (3,368,866)
Miscellaneous (672)

Total Nonoperating Income (Expenses) (149,660) (1,942,707)

Income Before Contributions and Transfers 1,457,503 8,811,415
Customer contributions 5,648 91,788
Transfers out (867,439) (2,995,845)
Change in Net Position 595,712 5,907,358
Net Position - January 1 54,074,328 91,121,059
Net Position - December 31 $  54,670,040  $  97,028,417

Beginning Cash $  6,009,640  $  50,654,858
Ending Cash 7,086,838 50,846,018
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NOTE G - OTHER POST-EMPLOYMENT BENEFITS

Plan Description - MPU provides health care insurance coverage for employees who retire until they 
reach the age of 65. The retired employee contributes 100% of the premium for family coverage or 
100% of the premium for single coverage.  There are 84 active and 8 retired employees in the plan.

Annual OPEB Cost and Net OPEB Obligation – MPU’s annual other post-employment benefit (OPEB) cost 
(expense) is calculated based on the annual required contribution (ARC), and the amount actuarially 
determined in accordance with the parameters of GASB Statement 45.  The ARC represents a level 
of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize 
any unfunded actuarial liabilities over a period not to exceed thirty years.  The following table shows 
the components of MPU’s annual OPEB cost for the year, the amount actually contributed to the plan, 
and changes in MPU’s net OPEB obligation.

The annual required contribution for the current year was determined as part of the January 1, 2010 
actuarial valuation using the projected unit credit method.  The actuarial assumptions included 
(a) 4.0% discount rate, and (b) projected salary increases at 3%.

The actuarial methods and assumptions used include techniques that are designed to reduce 
the effect of short-term volatility in actuarial accrued liabilities and the actuarial value of assets, 
consistent with a long-term perspective of the calculations.  The unfunded actuarial accrued liability 
is being amortized as a level dollar amount of projected payroll, on an open basis.  The remaining 
amortization period at December 31, 2012 is 30 years, and the remaining amount is $675,947.

Trend Information - MPU’s annual OPEB cost, the percentage of the annual OPEB cost contributed to 
the plan, and the net OPEB obligation for 2012 is as follows:

Funded Status and Funding Progress - As of January 1, 2010, the most recent actuarial valuation date, 
MPU’s unfunded actuarial accrued liability (UAAL) was $675,947. The annual payroll for active 
employees covered by the plan for the 2010 fiscal year was $6,183,956 for a ratio of the UAAL to 
covered payroll of 10.93%.

Component Amount

Annual required contribution $  87,644

Interest on net OPEB 6,957

Adjustment to annual required contribution (10,438)

Annual OPEB cost (expense) 84,163

Contributions made 42,587

Change in net OPEB obligation 41,576

OPEB obligation - beginning of year 173,931

OPEB obligation - end of year $  215,507

Fiscal Year Ended Annual OPEB Cost Percentage of Annual  
OPEB Cost Contributed

Net OPEB Obligation

12/31/2011 $ 63,529 63.0% $ 173,931

12/31/2012 $ 84,163 51.0% $ 215,507
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NOTE G - OTHER POST-EMPLOYMENT BENEFITS (Continued)

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future, such as assumptions 
about future terminations, mortality, and healthcare cost trends.  Actuarially determined amounts 
are subject to continual revision as actuarial results are compared with past experience and new 
estimates are made about the future.

Actuarial Methods and Assumptions - Projections of benefits for financial reporting purposes are 
based on the substantive plan (the plan as understood by the employer and plan members) and 
include the types of benefits provided at the time of each valuation and the historical pattern of 
sharing of benefit costs between the employer and plan members to that point. The actuarial 
methods and assumptions used include techniques that are designed to reduce the effect of short-
term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the 
long-term perspective of the calculations.

In the January 1, 2010 actuarial valuation, the projected unit credit method was used.  The actuarial 
assumptions included a rate of 4.0% to discount expected liabilities to the valuation date.  The initial 
healthcare trend rate was 9.3%, reduced by decrements to an ultimate rate of 5.5% after 40 years.  
The UAAL is being amortized as a level percentage of projected payrolls on an open basis.  The 
remaining amortization period at December 31, 2012 was 30 years.

NOTE H - RISK MANAGEMENT

MPU has purchased commercial insurance policies for various risks of loss related to torts; theft, 
damage or destruction of assets; errors or omissions; injuries to employees; or acts of God.  Payment 
of premiums for these policies is recorded as expenses of the Utilities.

NOTE I - EMPLOYEE RETIREMENT PLAN

Substantially all employees are participants in the State of Wisconsin Retirement System, a multiple-
employer public employee retirement system.  The employer and employee contribution rate for 
2012 was 11.8% of covered employees’ wages. Salaried employees were required to contribute 5.9% 
of their wages for 2012 and nonsalaried employee’s employee portion was covered by MPU. MPU’s 
2012 contribution was $676,651 which included $143,950 paid by salaried employees.

The State of Wisconsin Retirement System plan is administered for MPU by the City of Manitowoc.  
Other information on retirement commitments appears in the City’s December 31, 2012 basic 
financial statements.

NOTE J - MAJOR POWER SUPPLY CONTRACT ACTIVITIES

MPU is a summer peaking utility.  Starting October 1, 2011, MPU entered into a new 10 year contract 
with Great Lakes Utilities (GLU) where MPU received up to 77MW’s of capacity and associated 
energy. As part of this contract, MPU also sold the capacity and associated energy from its steam 
generation units to GLU.
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NOTE K - CONTINGENT LIABILITIES

From time to time MPU is party to various pending claims and legal proceedings.  Although the 
outcome of such matters cannot be forecast with certainty, it is the opinion of management and 
MPU’s Attorney that the likelihood is remote that any such claims or proceedings will have a material 
adverse effect on MPU’s financial position or results of operations.

NOTE L - RELATED PARTY TRANSACTIONS

Great Lakes Utilities (GLU) has contracted with MPU, one of its members, to provide management, 
secretarial, accounting and technical support services.  GLU is charged for these services based upon 
actual time spent by MPU personnel on GLU operations.  GLU is then billed for these services based 
upon contracted hourly rates.
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INDEPENDENT AUDITOR’S REPORT 

To the Board of Commissioners 
Manitowoc Public Utilities 
Manitowoc, Wisconsin

Report on the Financial Statements

We have audited the accompanying financial statements of Manitowoc Public Utilities (“MPU”) 
as of and for the year ended December 31, 2012, and the related notes to the financial statements, 
which collectively comprise MPU’s basic financial statements as listed in the table of contents.  
The prior year summarized comparative information has been derived from the MPU’s 2011 
financial statements and, in our report dated March 1, 2012, we expressed an unqualified opinion 
on those financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.  
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to MPU’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the MPU’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of MPU as of December 31, 2012, and the results of its operations and cash 
flows for the year then ended in conformity with accounting principles generally accepted in the 
United States of America.

As discussed in Note A.1, the financial statements present only the Manitowoc Public Utilities 
of the City of Manitowoc, Wisconsin and are not intended to present fairly the financial position 
of the City of Manitowoc, Wisconsin, and the results of its operation and the cash flows of 
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its proprietary fund types in conformity with accounting principles generally accepted in the 
United States of America.

Emphasis of Matter

As described in Note A.10, MPU has implemented GASB Statement No. 63, Financial Reporting 
of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position and GASB 
Statement No. 65, Items Previously Reported as Assets and Liabilities, for the year ended 
December 31, 2012.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis, the schedule of funding progress and the schedule of 
employer contributions on pages 3 through 12 and 29 through 30 be presented to supplement 
the basic financial statements. Such information, although not part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the methods 
of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated 
March 9, 2013, on our consideration of the MPU’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on the internal control over financial reporting or on compliance.  
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering MPU’s internal control over financial reporting and compliance.

Certified Public Accountants 
Green Bay, Wisconsin 
March 9, 2013

220 Riverside Drive  |  P.O. Box 23819  |  Green Bay, WI 53405-3819  |  schencksolutions.com
Phone: 920-436-7800  |  800-676-0829  |  Fax: 920-436-7808
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